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COUNTRY OF ORIGiN ANO LEGAL FORM 
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Skills Deveiopment Levies Act (Act no 9 of 1999) 
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Basic Conditions of Empioyment Act (Act no 75 of 1997) 
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APPROVAL OF RNANCIAL STATEMENTS 


I am responsibie for the preparation of these annual financial statements year ended 30 
June 2013, which are set outon pages 1 to 88 interms of Section 126 (1) of the Municipai 
Finance Management Act and which I have signed on behalf of the Municipality. The 
annual financial statements have been prepared in accordance with Generaily Recognised 
Accounting Practice (GRAP). 

t acknowiedge that I am uitimately responsibie for the system of interna! financiai control 
and that the system of internal control provides reasonable assurance that the financial 
records can be reiied on. 


i have reviewed the Municipality’s cash flow forecast for the year to 30 June 2013 and is 
satisfied that the Municipaiity can continue in operationai exlstence for the foreseeable 
future. 

The externai auditors are responsible for independently reviewing and reporting on the 
Municipatity’s financial statements. 


! certify that the remuneration of Counciilors and in-kind benefits are within the upper limits 
of the framework envisaged in Section 219 of the Cdnstltution, read with the Remuneration 
of Public Officer Bearers Act and the Mlnistsr of Provincial and Lccai Government's 
determination in accordance with this .Act. 



Mr. M.P Nonjola 





fWALETSWAI LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2013 


NET ASSETS AND LfABlUTiES 

Net Assets 

Accumuiated Surplus 

Non-Current Liabiiities 

Annuity Loans 
Hire Purchases 
Capitalised Lease Liability 
Employee benefits 
Non-Current Provisions 

Liafaiiities Associatad with Discontinued Operations 

Current Liabilities 

Consumer Deposits 
Current Emptoyee benefits 
Provisions 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Annuity Loans 

Hire Purchases 

Capitalised Lease Liability 

Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 

Property, Plant and Equipment (Exc!uding Capilalised 
Restoration Costs) 

Capitalised Restoration Costs 

Investment Properly 
intangible Assets 
Heritage Assets 
Non-Current investments 
Biological Asseis 

Assets Associated with Discontinued Operations 

Gurrent Assets 
Inventory 

Receivabies from exchange transactions 
Receivabies from non-exchange transaclions 
Unpaid Condilionai Government Grants and Receipts 
Taxes 

Cash and Cash Equivaients 
Total Assets 


Notos 

2013 

2012 


(Actuai) 

(Restated) 


R 

R 


202,393,008 

217,925,747 


202,393,008 

217,925,747 


20,901,325 

18,595,648 

3.1 

2,431,772 

2,500,297 

3.2 

2,744,702 

1,198,486 

3.3 

1,121.300 

1,557,156 

4 

11,135.263 

10,255,618 

5 

3.468,289 

3,084,091 

23.2 

- 

2,276,556 


46,005,917 

39,527,207 

6 

1.846,515 

1,745.426 

7 

5,636.163 

4,169,297 

8 

583.237 

289,703 

9 

32,937,063 

25,299,642 

10 

3,469,025 

6,832,555 

3.1 

200,649 

191,039 

3.2 

897,410 

416,325 

3.3 

436.856 

583,220 


269,300.251 278,325,158 


256,944,606 254,496,164 



210,488.522 

207,723,484 

12.1 


210,488,522 

207,723,484 

12.2 


- 

- 

13 

44,102,262 

44,301,144 

14 

351,120 

437,527 

15 

- 

- 

16 

702.902 

665,309 

17 

1,299,800 

1,368,700 

23.1 

- 

5,776,823 


12,355,645 

18,052,171 

18 

930,695 

464,599 

19 

6,535,883 

14,369,098 

20 

2,070,243 

1,612,476 

10 

944,927 

315,080 

11 

759.905 

134,885 

22 

1,113,993 

1,156,033 


269,300,251 

278,325,158 
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MALETSWAI LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FORTOE YEAR ENDED 30 JUNE 2013 


CONTINUED QPERATIONS 
REVENUE 

Revenue from Non-exchang6 Transactions 
Taxation Revenue 
Property taxes 
Transfer Rovenue 

Governmenl Grants and Subsidies - Capitai 
GQvernmenl Granls and Subsidies - Operaling 
Public Coniributions and Donations 

Other Revenue 

Acluarial Gains 
Fines 

Revonue froin Exchange Transactions 
Service Charges 

Rental of Faciiities end Equipmoni 
interest Earned - external investments 
interest Earned - outstanding debtors 
Llcences and Permits 
Agency Services 
Other incomo 

Galn on disposal of Propei'ty, Plant & Equipment 
Falr Value Adiuatments 

Total Rovenue 

EXPENDITURE 

Employee reiated cosls 
Remuneratlon of Councifiors 
Debt Impairment 
Depreclation and Amonlsatlon 
Impairmenls 

Repairs and Maintenance 
Actuariai losses 
Ffnance Charges 
8ulk Purchases 

Other Operating Grant Expendfture 
General Expenses 
Fair Value Adjustmonts 

Loss on dlsposal of Properiy.Plant and Eqiflpment 
Total Expenditure 

Operaling Surplus/fDeficit) from continued operations 



2013 

2012 

Notes 

(Actuai) 

(Restated) 


R 

R 



56,688,439 

49.304,005 


9,577,682 

8,466,194 

24 

9.577,682 

8,466,194 


46,576,811 

40,443,388 

25 

15.677,662 

14,090.028 

25 

30.899.149 

26,352.860 



500 


533,945 

394,422 

4 

282.077 

144,465 


251.868 

249.957 


61,625,151 

52,331,041 

26 

49,652,695 

44,176,631 


1,832,518 

1,676.007 


153.64! 

207,331 


262,432 

879,779 


2.363.595 

2.271,891 


4,566,161 

1,300.499 

28 

2,765.108 

1.651.784 


29.001 

42.320 

29 

- 

124,800 


118,313,590 

101,635,046 


30 

39,847,147 

35.705,489 

31 

2,789.258 

2,575,860 

32 

2.248.667 

3,026.970 

33 

14.840.170 

14,774.395 

34 

229,993 

226,211 

35 

4.445.145 

4,922,246 

4 

- 

615,102 

36 

3.338,339 

2,230,004 

37 

42,107,330 

36.725,368 


2,662,539 

2.203.429 

33 

17.445,505 

15,648.822 

29 

68.900 

. 


323.069 

8.366 


130,346,062 

118,662,241 


(12,032,472) 

(17,027,195) 


DISCONTINUEO OPERATIONS 
REVENUE 


Revenue from £xchange Transactions 


- 

19,697,100 

Service Charges 

26 


10.409,463 

Water service authoriiy conlribution 

27 


9,234,315 

Other income 

28 

- 

53.322 

Totai Revenue 


- 

19,897,100 

EXPENDITURE 

Transferof funclion 


3.500.267 


Empioyee related costs 

30 

_ 

5.430,107 

Debt Impairmenl 

32 

_ 

2.534.872 

Repairs and Maintenance 

35 


522.978 

General Expenses 

38 

- 

1.646.225 

Total Expenditure 


3,500,267 

10,134.182 

Operating Surp!us/(Deficit) from discontinued operations 


(3,^,267) 

9.562,918 

NET SURPLUS/{DEFIC1T) FOR THE YEAR 


(15,532,739) 

(7,464,277) 
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MALETSWAI LOCAL MUNICIPALITY 


CHANGES IN NET ASSETS FOR THE YEAR ENDI 


Balance at 1 JULY 2011 - Previously stated 
Prior Period Adjustments - See Note 39.10 

Restated Salance at 1 JULY 2011 
Net Deficit for the year 

Balance at 30 JUNE2012 
Net Deficit for the year 

Salance at 30JUNE2013 


Accumulated 

Surplus 

Total 

R 

R 

246,726,203 

(21,336,185) 

246,726,209 

(21,336,185) 

225,390,024 

(7,464,277) 

225,390,024 

(7,464,277) 

217.925,747 

(15,532,739) 

217,925,747 

(15,532,739) 

202,393,008 

202,393,008 


Page 5 



MALETSWAI LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FORTHE YEAR ENDED 30 JUNE 2013 


Notes 


30 JUNE 2013 
(Actuat) 

R 


CASH FLOW FROM OPERATING ACTIVITtES 


Ratepayers and other 

Government 

Interest 


79.011,658 

42,583,434 

416,072 

70,204,618 

39,620,147 

1,087,110 

Payments 




Suppliers 

Employees 

Finance charges 


(65,778,720) 

(37.830,919) 

(2.146,202) 

(55,904,562) 

(35,524,594) 

(1,064,039) 

Cash generated by operatlons 

41 

16,255,323 

18,418,679 

CASH FLOW FROM INVESTING AGTtVITlES 




Purchase of Property, Plant and Equipment 

Purchase of Investment property 

Proceeds on Disposai of Fixed Assets 

Increase in intangibie Assets 

Increase in Non-current Investments 

42 

13 

14 

(15,048,854) 

29,001 

(22,935) 

(37,594) 

(13,463,102) 

(2,237,165) 

75,603 

(35,202) 

(37,878) 

Net Cash from Investing Activities 

CASH FLOW FROM FINANCING ACTIVmeS 

— 

(15,080,381) 

(15,697,744) 

Loans repaid 

Increase in Consumer Deposits 


(1,318,070) 

101,088 

(1,540,127) 

75,275 

Net Cash from Financing Activities 


(1,216,382) 

(1,464,852) 

NET [NCREASE/(DECREASe) iN CASH AND CASH 
EQUiVALENTS 


(42,040) 

1,256,085 

Cash and Cash Equivaients at the beginning of the year 

Cash and Cash Equivalents at the end of the year 43 

1,156,033 

1,113,993 

(100,052) 

1,156,033 

NET INCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS 


(42,040) 

1,256,085 


Refer to note 42 for further detaii regarding the restatement of comparative figures 
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TOTALCOMMUNITYWEALTH/EQUITY 240.431.455 202.393.008 38.038,44? 
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STATEMENT OF COMPARiSON OF 8UDGETAND ACTU/U. AMOUNTS 
STATEMENT OF FiNANCIAL POSITION AT 30 JUNE 2013 



COMMUNITY WEALTH 
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MALETSWAI LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2013 



Totat Operating Expentiiture 129,894,948 133.846.329 (3.951.381) 

Operating Deficit for the year (13,961,744) (31.210,402) 17.258,657 

Government Grants ana SuDsiOies - Capital 17,771,179 15.677,662 2.093,517 R2,046,413 less ^end/less receh/ed on capitai projecl recycling plant 

Net Surplus/{Deficit) for the year 3.819.435 (15,532.739) 19,352.174 
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MALETSWAI LOCAL MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


3 LONG-TERM LIABiLiTIES 

3.1 Atinuity Loans 

Annuity Loans - At amortised cost 

Less: Current Portion transferred to Current Liabilities 

Plus: Unamortised charges on ioans 

Balance 1 Ju!y 

Unwindtng of unamortised discount on rran-current liabi!it>es 

There ts one annuiiy loan outstanding. The loans carries interest at 5% per annum and wili be fully 
redeemed on 30 September 2027. The loan is secured by an invesiment and caff investment deposit 
disciosed in notes 1S and 22 

The obligations under annuity loans are scheduied belov^: 

Amounts payable under annuity loans' 

Payable within one year 
Payable wtthin hvo to five yoars 
Payable after five years 

Lees: Future finance obligations 
Present valus of annuity obligations 

3.2 Hire Purchases 
Hire Purohase 

Less: Current Portion transfenred 1o Current Liabililies 


The obtisalions under hire purchase agreemenls are scheduled below; 

Amounts payabte under hire purchase agreemenls: 

Payable within one year 
Payable wtthin two to five years 

Less; Future finance obligations 
Present valiie of hlre purchase obligations 

The outstanding hire purchases liaWlity is made upofthe fotlowirg agreements 


2013 

2012 

R 

R 


4,146,352 

4,337,306 

(200,649) 

(191,039) 

3,945,703 

4,146,267 

(1,513,932) 

(1,645,970) 

(1,645,970) 

(1,807,727) 

132,038 

161,757 

2,431,772 

2,500,297 


Minimum 
annuity payments 


405,559 

405,559 

1,622,236 

1,622,236 

3,850,740 

4,256,015 

5,878,538 

6,283,810 

(1,732,164) 

(1,946,505) 

4,146,352 

4,337,306 


3,642,113 

1,614,811 

(897,410) 

(416,325) 

2,744,702 

1,198,486 


Mininnum 

hire purchase payments 


1,205,095 

559,112 

3,189,724 

1,366,965 

4,394,819 

1,926,077 

(752,706) 

(311,265) 

3,642,113 

1,614,811 





Carrymg value of related asset 

Outstanding Balance 




2013 

2012 

2013 

2012 

Institution 

fnterest Rate 

Redemption date 

R 

R 

R 

R 

ABSA (Teiephone system) 

9.50% 

16/05/2011 

202,012 

358,893 

205,840 

335,320 

ABSA (TATA Tnick) 

9.50% 

05/08/2016 

315,431 

358,850 

311,061 

393,907 

ABSA {isu 2 U KB200t LWB) 

9.50% 

15/02/2016 

93,925 

108,240 

86,900 

114,207 

ABSA(2011 RearTipping 







Trailer) 

9.50% 

15/02/2016 

64.812 

59,897 

45,527 

59,834 

ABSA (2010 Vibrating Rolter) 

9.60% 

15/02/2016 

84,745 

99 564 

81,495 

107,104 

ABSA (lsuzu KB200i Fieetside) 

9-50% 

15/02/2016 

115,399 

134,733 

110,715 

145,507 

ABSA (Sonalinka Traclor) 

9.50% 

15/02^16 

164,140 

172,397 

124,615 

163,774 

A8SA(MazdaCX7) 

9.50% 

01/05/2016 

^8,807 

289,275 

229,906 

295.158 

ABSA (TATA Water Truck) 

9.50% 

15/12^017 

664,981 

- 

735,152 


ABSA (Nissan UD 330) 

9.50% 

01/03/2018 

1,380,197 

. 

1,551,002 

. 

ABSA (lsuzu KB 2001) 

9.50% 

01/03/2018 

141,076 

- 

159,900 

- 




3,465,527 

1,581,849 

3,642,113 

1,614,811 


Hire Purchases are secured by property. plant and equipment - Note 12.1 
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MALETSWAi LOCAL MUNICIPALITY 


HOTES ON THE FiNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


4 


3.3 


The carrying value of assets iinked to hire purdiase iiabilities were restated due to 
corrections made to the depreciation of property planl and equipment (induding these 
assets). Refer to note 39.01 


Capitaiised Lease Liability 


Capitalised Lease Liabiiity - At amonised cosi 

Less: Ciirrent Portion transferred to Current Liabiities 


The obligations under finance leases are scheduled bdov/; 

Amounts payable underfinance leases: 

Payabie within one year 
Payabie within two to five years 

L e s s : Future finance obligations 
Present value of iease obligations 

The outstandiiig finance iease liabilily is made up of toe feilcwing agreements (Copiers) 





Carrying vafue of refated asset 
2013 2012 

Institution 

interest Rate 

Rodemption date 

R 

R 

ITEC Renfal 

21.20% 

01/11/2012 

. 

138,569 

NRG Rental 

15.67% 

30/06/2016 

1.343.694 

1.343.694 

1.791,592 

1,930,161 


Leases are secured by property, plant and equipment - Note 12.1 

Ths carrying vaiue of leased assets were restaled due to corrections made to the 
depreciation of property plant and equipment. Refer to note 39,01 


EMPLOYEE BENEFITS 

Post Retirement Medica! Benofits • Referto Note 4.1 
Long Service Awards - Refer to Note 4.2 

Totai Nofi'Current Employee Beneflt Liabiiities 


Balance 1 July 

Contribution forthe year 

Transfer of function - Water and Sanitation 

Expenditure for the year 

Actuariai (Gain)/Loss 

Total post retirement bensfits 30 June 
tMsj, Transfer of Current Portion - Note 7 
Saiance 30 June 


Lona Se/vice Awards 

Balance 1 July 

Contribution for the year 

Transfer of function - Water and Sanitation 

Expenditure for the year 

Actuarial Gain 

Totai long service 30 June 

Less: T ransfer of Current Portion - Note 7 

Balancs 30 June 


2013 

R 

2012 

R 

1,557,156 

(435,856) 

2,140,375 

(583,220) 

1,121,300 

1,557,156 

Minirnum 
lease payments 

663,158 

1,326,316 

886,558 

1,989,474 

1,989,474 

2,876,032 

(432,318) 

(735,656) 

1.557,166 

2,140,376 


Oiitstanding Balance 

2013 

2012 

R 

R 

. 

213,873 

1,557,156 

1,926,503 


1.567,168 2,140,375 


9,857,251 

10,138,656 

1,278,012 

1,423,595 

11,135,263 

11,562,253 


10,463,606 

8,978,495 

1,298,724 

1,187,204 

(1,056,218) 

. 

(377,523) 

(317,195) 

(139,910) 

615,102 

10,188,679 

10,463.606 

(331,428) 

(324,948) 

9,857.261 

10,138,658 


1,587,460 

1,469,844 

412,857 

431,284 

(269,917) 

- 

(61,734) 

(169,203) 

(142,167) 

(144,465) 

1,526,439 

1,587,450 

(248,487) 

(163,865) 

1,278,012 

1,423,595 
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MALETSWAI LOGAL MUNlCiPALITY 


4.1 


NOTES ON THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2013 


2013 2012 

R R 


TOTAL NON-CURRENT EMPLOYEE BENEFITS 


Baiance 1 July 


12,061,066 

10.448.339 

Contribution for the year 


1,711,581 

1,018.488 

Transfer of function - Water and Sanitaiion 


(1,326,135) 


Expenditure for the year 


(439,257) 

(486,398) 

Actuarial Loss 


(282,077) 

470,637 

Total employes benefits 30 June 


11,715,178 

12,051,068 

Less: Transfer of Current Portbn - Note 7 


(579,915) 

(488,813) 

Balance 30 June 


11,135,263 

11,562,253 

Attributable tn: 




Continued Operations 


11.135,263 

10,255,618 

Discontinued Operations 


- 

1,306,635 



11,135,263 

11,562,253 

Refer fo riofe 23 for further disdosores regarding discontinued opefaUons. 




Post Rstirement Senefits 


2013 

2012 

The Post Retirement Benefit Plan is a defined benefit plan, of which the members are made up as foilows: 



iivseivica {employee) members 


71 

69 

In-seivic® (empioyee) non-members 


136 

188 

Confinuation mambers (e.g. Relirees, widows, orphans) 


13 

14 

Total Meinbers 


219 

271 



2013 

2012 



R 

R 

The liability in respect of past service has been estimated to be as (ollows: 




In-servlce employees and 


5,922,486 

5,901,575 

Continuation members 


4,268,193 

4,582,031 

Total Liabllity 


10,188,679 

10,463,606 


2011 

2010 

2009 


R 

R 

R 

The liability in respect of periods commencing prior to the comparative year has been 
estimsted as follows: 




Total Liability 

8,978.495 

4,900,328 

4,514,041 


2013 

2012 

2011 

Experience adjustments were calculaled as follows: 

Rm 

Rm 

Rm 

Liabilities: (Gain) / ioss 

(1.108) 

0.018 

2,109 

Assets: Gain/(!oss) 

- 

. 



The municipaiity performed their first acfuarial vaiuation on 30 Juie 2010. Thus there 
are no experience adjustmeni figures available on or before 30 June 2010 lo Rilly 
comply with GRAP 25 

The municipality makes monthly conlributions for heaith care arrangements to the following medical aid 
schemes: 

Bonitas; 

LA Health 

Hosmed 

Samwumed 

2014 

R 

The following are estimates for the 201 3/2014 financiai year: 

Future Servtce Cost 504 093 

interest Cost 888,166 
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2013 2012 

% 


7.91% 
6.96% 
0 89% 

The discount rate used is a composits of all govemmenf bonds and is calculafed using a technique is 
known as "bootstrapptng" 

ii) Wlortaiitit rates 


Key actuarial assumptions used: % 

i) Rate of interest 

8 . 86 % 
7.79% 
0.99% 


Discount rate 

Heaith Care Cosl Infiaiion Rate 
Net Effective Discount Rate 


The PA 90 ulliniate table, rated down by 1 year of age was used by the actuaries. 
iii) Normal retirement age 


It has been assumed Ihal in-seivice members wll retire at age 63, which ttten impiicitly ailows for 
expected rates of eariy and ill-hea!lh retiremenl. 



2013 

2012 


R 

R 

The amounts recognised in the Statement of Financiai Position are as follows: 



Present vaiue of fund obligations 

10,188,679 

10,463,606 

Net liabiiity 

10,188,679 

10,463,606 

The iiability is not supported by any plan assets. 



Reconciliatlon of pressnt value of fund obiigation: 



Present value of fund obtigafion at the beginning of Ihe year 

10,463,606 

8,978,495 

Transfsr of function - Water and Sanitalion 

(1,056,218} 

, 

Total expenses 

921,201 

870,009 

Current servioe cost 

483,862 

422,508 

Interest Cost 

814,862 

764,696 

Benefifs Paid 

(377,523) 

(317,195) 

Actuarial losses 

(139,910) 

615,102 

Present value of fund obligation at the end of the year 

10,188,679 

10,463,606 

Less: Transfer of Current Portion - Note 7 

(331,428) 

(324,948) 

Balance 30June 

9,857,251 

10,138,668 


Sdhsitivity Analysid on the Accrued Liability 


Central Assumptions 


Tho offoct of movements in the assumplions are as follows: 


tn-servtce Continuation 

members members 




iiability 

liabiiity 

Totat liability 


Assurnptioii 

Change 

(Rm) 

(Rm) 

(Rm) 

% change 

Cenlral Assumpiions 


5.922 

4,266 

Health care inflation 

1% 

7.250 

4,681 

11.930 

17% 

Health care inflation 

-1% 

4.877 

3.903 

8.780 

-14% 

Post-relirement mortality 

-1 year 

6.135 

4.448 

10.583 

4% 

Average retirement age 

-1 year 

6,462 

4.266 

10.728 

5% 

Withdrawat Rate 

-60% 

6.470 

4.266 

10.736 

5% 



Current-service 






Cost 

tnterest Cost 

Total 


Assumption 

Change 

(R) 

(R) 

(R) 

% change 

Central Assumption 


483,900 

814,900 

1,298,800 

Heaith care infiation 

1% 

603,600 

954,700 

1,558,300 

20% 

Health care infiation 

-1% 

392,000 

701,700 

1,093,700 

-16% 

Post-retirement mortaiity 

-1 year 

501,000 

848,800 

1,347,800 

4% 

Average retirement age 

-1 year 

519,400 

856,600 

1,376,000 

6% 

Withdrawai Rate 

-50% 

564,100 

856.200 

1,420,300 

9% 
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4.2 Long Service Bonuses 


2013 2012 


The Long Service Bonus pfans are defined benefit plans. 


The number of officials etigible for Long Service Bonuses 


The foliowing are estimaies for the 2013/2014 financiai year: 

Future Service Gosl 
Inierest Cost 


Key acfuarial assumptions used: 
i} Rate of intsrest 
Discount rate 

Generai Saiary inflation (long-term) 

Net Effective Discount Rafe applied fo salary-relatsd Long Service Bonuses 

The discount rate used is a composite of all govemment bonds and is calcuiated using a technique is 
known as ‘‘bootstrapping" 


The amounts recognised in the Statement of Financtal Position are as follows: 

Present vaiue of fund oblgations 
Net liabllity 

The liabiiity is not supported by any plan assets 


The liability in respect of periods cwnmencing prfor to the comparalive year has been 
estimated as follows: 

Total Liabitity 


Experie!ice adjustments were calculated as fotlows: 

Liabilities; (Gain) / loss 
Assets: Gain / (loss) 

The municipality performed IheirflrstacUianal valuation on 30 June 2010, Thus there 
are no experience adjustment figures available on or before 30 June 2010 to fuliy 
comply with GRAP 25 


2011 

R 


1,469,644 

2013 

R 

(288,316) 


Reconciliation of present value of fond obllgation; 

Present vaiue of fund obligation at ihe beginning of the year 
Transfer of function - Water and Sanitation 
Totai expenses 

Current service cost 
Interest Cost 
Benefits Paid 

Actuariai gains 

Present value of fund obtigalion at the end of the year 
Less: T ransfer of Current Portfon - Note 7 
Baiance 30 June 


207 252 



2014 


R 


243,309 


97,716 

2013 

2012 

% 

% 


6.96% 

6.04% 

6.69% 

5.97% 

0.25% 

0.07% 


2013 

2012 

R 

R 

1,526,499 

1,567,460 

1,626,499 

1,587,460 

2010 

2009 

R 

R 



1,385,423 

1,147,073 


2012 

2011 


R 

R 


(50,428) 

(113,164) 


2013 

2012 

R 

R 

1,587,460 

1,469,844 

(269,917) 


351,123 

262,081 

321,825 

335,298 

91,032 

95,986 

(61,734) 

(169,203) 

(142,167) 

(144,465) 

1,526,499 

1,587,460 

(248,487) 

(163,865) 

1,278,012 

1,423,595 
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Sensitivity Anaiysis oti the Unfunded Accrued Liabiti^ 


Assumption 
Central assumptions 
General salary inflation 
General salary inflaiion 
Average relii ement age 
Average retiremenl age 
Withdrawal rates 



Liabiiity 


Change 

(Rm) 

% change 


1.526 


1% 

1.609 

5% 

-1% 

1.451 

-5% 

-2 yrs 

1.483 

-3% 

2 yrs 

1.601 

6% 

-50% 

1.839 

21 % 


Current-service 


Assumption Change 

Centrai Assumption 

Generai Salary Inflation 1 % 

General Salary Intlation - 1 % 

Average retirement age -2 years 

Average retirement age +2 years 

Withdrawal Rate -50% 


4.3 Retirement funds 

DBFINED CONTRIBUTION FUNDS 


Cost 

InterestCost 

Total 


(R) 

(R) 

(R) 

% change 

321,800 

91,000 

412.800 


339,200 

96,000 

435,200 

5% 

306,100 

86,500 

392,600 

-5% 

313,300 

88,100 

401,400 

-3% 

331,900 

96,200 

428,100 

4% 

396,800 

109,000 

505,800 

23% 


2013 

2012 

R 

R 


Council contrifogte to Ihe SALA Pension Fund. Capo Joint Retirement Fund and SAMWU Natronal Provident 
Fund which ara defined contnbution funds. The retiremenf benefit fund is subject to the Pension Fund Act. 
1956, with ponsion being calcuiated on ttie pensionable remuneration paid. Cuirent contribuSions by Councii 
are charged against expenditure on the basis of current service costs. 


Contributions paid recognised in the Slatement of Financiai Performance 


SALA Pension Fund 

Cape Joint Retirement Fund 

SAMWU National Provident Fund 

Less: Amounts recovered from Joe Gqabi District Munidpaliiy 

2,170,115 

785,768 

1,657,683 

(463,053) 

2,079,674 

594,274 

1,601,162 


4,060,512 

4,275,110 

NON-CURRENT PROVISIONS 



Pi'ovision for Rehabilitation of Landfill-sites 

3,468,289 

3,084,091 

Total Non-current Provlsions 

3,468,289 

3,084,091 

The municipality has 2 Landfitl siles, The sites are situated In Jamestown and Aliwai North. 



Landfltl S/'fM 



Balance 1 July 

Additions 

Unwinding of discounfed inferesl 

3,084,091 

229,993 

154,205 

2,714,364 

226,211 

143,526 

Total provision 30 June 

Less; Transferof Current Portion to Current Provisions 

3,468,289 

3,084,091 

Balance 30 June 

3,468,289 

3,084,091 


It is estimated that no sile wrli be decommissioned within 1 year ftom feporting date and Ihus there are no 
short term portion associaled wrfli fhis provision. The timing of the outflow of resources relating this 
provision is uncertain, but management expects the timing to be in linewim thedosuredatesof the various 
sites, 

1 he estimated rehabilitation cosls for each of ttie existing sites are based on the current rates for 
construction costs. The.se cosls are based on 100% utilisation of the site and the assumpbons used are as 
follows (30 June 2012): 


AliwajNgrth J3me?Iown 


-TP.1a! 


Shaping and finishing (R3/m*) 

Fence (R350/m) 

Storm water Diversion Measures (R60/m) 
Fina! Landfil! Cover (R150/m^ 

Preiiminary and genera! (Rand) 

Professional Fees and contingencies (Rand) 


33.300 30,000 63,300 

220,500 203,000 423,500 

19,200 16,800 36,000 

1,665,000 1,500,000 3,165,000 

51.000 51,000 102,000 

455.800 434,780 890,580 


2,444,800 2,235,580 4,680,380 
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The discount rate used the calcuiate tfie present vaiue of ihe rehabilitation costs at each reporiing period is 
based on a caiculated risk free rale as detetmined by the municipdtty. This rate is in iine with a competitive 
investment rate the municipality can obtain from an A grade financia! instiUitioo. The folfowing rate was used 
-4.53% (2012 -5%) 

The municipality has an obligalion to rehabilitate landfiil-sites at the end of the etgjected useful life of the 
asset. The provision al year end was recognised based on the % of the sites ufilised. Total estimated costs 
to rehabilitate the e^isting sites are as fdkws; 

The portion of each tandfil! site utiiised, represents managemenls best estimate on 30 June of each 
respective financial reporting period. 


6 


7 


Location 


Estimated 
decommission date 


% utiiised % utilised 


2013 2012 


Aliwai North 2023 

Jamestown 2029 


90% 85% 

50% 45% 


CONSUMER DEPOSITS 
Consumsr Deposits 
Totai Consumer Deposits 

Guarantees held in lleu of Eloctricity and Water Deposits 

Thefair value of consumerdeposifs approximate their carrying value. Interest is notpaid on these 
amounts, 

CURRENT EMPLOYEE 8ENEF1TS 

Current Portion of Post Retirement Benefits - Note 4 
Currenf Portion of Long-Sen^ce Bonuses - Note 4 
Staff Leave 

Tofal Current Employee Beneftts 
Attrlbutable to: 


Continued Operations 
Oisconfinued Operations 


Refer to note 23 for further disctosures regarding disconlinued operations. 
Tho movemenl in current employee benefits are reconciled as foltows: 
Staff Leave 

Balance at beginning of year 
Contribufion to current portion 
T ransfer of function - Water and Sanitation 
Expenditure incurred 

Baiance at end of year 


Staff leave accrued to employees according to a cotlective agreanent. Provision is made for the full cost of 
accfued leave at reporting date. This provtsion v^i be reajised as employees take leave, 

PROVISiONS 

Compensation for injurtes on duty confribufion 


CoRt of 

Cost of 

rehabilitation 

rehabilitation 

2013 

2012 

R 

R 

2,299,907 

2,078.080 

1,168,381 

1,006,011 

3,468,289 

3,084,091 


1,846,515 

1,745,426 

1,846,515 

1,745,426 


331,428 324,948 

248,487 153,865 

5,056,248 4,322,074 



6,636,163 

4,810,887 


5,636,153 

4,169,297 

641,590 


5,636,163 

4,810,887 


1,596,047 


(622,090) 


(239,783) 

(1,205.878) 

5,056,248 

4,322,074 


583.237 

289,703 

683,237 

289,703 
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9 


10 


The movement in currenl provisicms are reconcHed as foliows: 

Compsnsation for iniuries on dulv contribution 

Baiance at beginning of year 
Contribution to current portion 
Penalties incurred 
Expenditure Incurred 

Balance at end of year 


The balance on the compensafion for injuries ort duty contribution reprasents tfie current liability of Ihe 
municipaiity thaf has not yel been paid over to the r^evant authorities. The baiance represents Uie besf 
estimate of the oulfiow of tesources. The timing and amount of Ihe oufflow is dependant on when an 
assessment is received from the relevant aufhorilies. 

PAYA8LES FROM EXCHANGE TRANSACTIONS 

Trade Payables 

Balance Previously Reported 
Correction of orror - Refer fo note 39.03 

Retentions 

SalancQ Prevtously Reported 
Correction of error - Refer lo note 39.03 

Interest Acciued 

Pre-paid electricity 

Payments received in advance 

Joe Gqabi Distrlct Municipaiity (Water and Sanitation) 

OtherCreditors 

Balance Previously Reported 
Correction of error - Refer to nofe 39,03 

Sundry deposits 

Balance Previousfy Reporfed 
Correction of srror - Refer lo note 39.03 
Total Trade Payables 

Payables are being recognised net of any discounts. 

The credit period granted on payables is considered to be consistentwith the ferrns used in the public 
sector, through established practicesand iegislation. Discounting oftrade and other payaWes on initial 
reoognition is not deemed neoessary 

The oarrying value of trade and olher payables approxiiT»ales its fair value, 

Sundry deposita tndude hall, housing and unidenWied deposits. 

UN8PENT CONDiTIONAL GOVERNMENT GRANTS AND RECEIPTS 
Unspent Grants 

National Government Grants 
Provincial Government Grants 
□istrict Municipafity 

Less: Unpaicf Granls 

Nalional Government Granls 
Provinda! Government Granls 

Total Conditionai Grants aiid Receipis 


Balance Previously reported 
Correction of error - Refer to note 39.06 


Refer to appendix D and note 25 for recondiiation of grants from ottier spheres of govemment. The 
municipality compiied wilh Ihe conditions attached to ail grants received to ttre extentof revenue 
recognised. No grants were withhdd. 

Nof ali unspent grants are cash-backed at year end - Refertonofe46.1 


2013 

R 

2012 

R 

289,703 

293,534 

285,664 

305,850 

29,992 

(331,802) 

583,237 

289,703 

19,397,619 

18,501,445 


8,569,999 

9,941,446 

2,665,498 

2,092,864 


2,092,864 

75,683 

847,525 

552,240 

4,634,390 

2,920,561 

64,374 

894,722 

1,083,234 

2,324,763 


570,117 

1,754,646 

1,843,547 

338,241 


342,687 

(4,446) 

32,937,083 

25,299,642 

3,469,025 

6,832,555 

61,749 

3,407,276 

1,748,383 

5.079,405 

4,767 

944,927 

315,080 

179,064 

765.863 

63,640 

251,439 

2,524,098 

6,517,475 


6,021,689 

495,786 


6,517,475 
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TAXES 

2013 

R 


2012 

R 

VAT Payable 




VAT Payab!© {!n suspense) 

775.116 


514,500 

VAT Receivable 

775,116 


514,500 




VAT Receivable (In suspense) 

VAT Receivable from SARS 

1.283,320 

251,701 


251,30? 

59,747 


1,535,021 


321,055 

Net VAT Payable/(Receivabie) 

(759,905) 


193,446 

Baiance previousiy reported 

Correction of error - Refer to note 39,04 



186,435 

7,010 




193,446 

Attributable to: 




Continued Operations 

Discontinued Operations 

(759,905) 


(134,885) 

328,331 

Rsfer to nots 23 for further disdosures regarding discontinued operalions. 

(759,905) 


193,446 





VAT is payab!© anri receivable on the cash basis. 
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No property, plant and eqoipment is used as security for long term liabilities, except assets acquired in termsofafinancelease-orhirepurcbaseagreementasdisciosed in note 2 to thefinandal statements 
A fixed asset register containing the information required by section 63 of the MFMA is available for iRspection at the registered ofSce of the munidpality. 
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2013 

2012 


R 

R 

PROPERTY PLANT ANO EQUIPMENT - CAPITALISED RESTORATION COSTS 

Net Carrying amount at 1 July 



Acquisitions 

229,993 

226.211 

Impairments 

(229,993) 

(226,211) 

Net Carrying amoimt at 30 June 

- 


Cosl 

2,003.612 

1,773,619 

Accumulated tmpairments 

(2,003.612) 

(1,773,519) 

Landfitl-sites financed by way of a provision recognised prewously not recognised - Refer to note 6 



INVESTMENT PROPERTY 

Net Carrying amount at 1 Jufy 

44,301.144 

42,263,406 

Cost 

45,096,674 

42,859,509 

Balance Previously feported 


38,544,603 

Correction of siror - Refer to note 39.02 


4,314.905 

Accumulated Depreciation 

(795,530) 

(596,102) 

Baiance Provioustyreported 


(402,464) 

Correction of error • Refer to nole 39.02 


(193,638) 

Acquisitions 


2,237,165 

Deprectation for tne year 

(198,882) 

(199,427) 

Balance Previousiy reported 


(134,645) 

Correction of error - Referto nole 39.02 


(64,782) 

Not Carrying amount at 30 June 

44,102.282 

44,301,144 

Cost 

45,096,674 

45,096,674 

Accumulated Depreciation 

(994,412) 

(795,530) 

Included in investment property bafance at year end, are the following wofk in progress baiances; 



Upgrading of Aiiwai SPA 

4,302,769 

4,302,769 

There are no restrictions on the disposal of investment Property or the remiltaiKe of revenue and proceeds 
of disposal. 

There are no conlractuat obligalions to purchase. construct or develop investment property or for repairs, 
maintenance or enhancements. 



INTANGIBLE ASSETS 

Net Carrying amount at 1 July 

437,527 

681,888 

Cost 

1,407,658 

1,372,456 

Accumuiatod Amortisation 

(970,131) 

(690,568) 

Acquisitions 

22,935 

35,202 

Amortisation 

(109,341) 

(279,562) 

Net Carrying amount at 30 June 

361,120 

437,527 

Cosl 

1,430,592 

1,407,658 

Accumuiated Amortisation 

(1,079,472) 

(970,131) 

The decrease in amortisation in the current year is due to ex^sion of Ihe useful life of the SEBATA 
ftnancial system from 5 to 10 years. This change in usefe! life will have the foltowing impact on ihe currenf 
yearand the 2 ensuing years. 

2013 

2014 

2015 

R 

R 

R 

lncrease/(Decrease) in amortisation (181,422) 

36,284 

36,284 
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2013 2012 

R R 

15 HERITAGE ASSETS 

Net Carrying amount at 30 June 
Cost 

Accumulated Irnpairment 


Heritage assets are currenily measured at R 0. ITie municipalHy opted to make use of ttie Transitionai 
Provision disciosed tn note 57 

There are no restrictions on Ihe realisabflity of Herilage Assets or &ie remittance of revenue and proceeds 
of disposal. 

There are no contractuat obligations to purchase, construct or dev^c^ Heritage Assets or for repairs, 
mainlenance or enhancements. 

There are no Heritage Assets piedged as security for iiabilifies 


16 NON-CURRENTINVESTMENTS 


Fixed Oeposits 


702,902 

665,309 

Tota! Non-CurrGnt Invesfments 


702,902 

665,309 

Fixed Deposits are investments with a maturity period of more than 12 months and earn irrterest rates 
varying from 5,40 % to 5.64 % per anmim. (2012 • 6.39% fo 6.02%) 



Flxed deposits consist out of Ihe lollowing accounts 




ABSA Fixed Doposit - Account numt«r 20-6626-7402 

ABSA Fixed Doposit - Account number 20-4791-9733 


674,681 

28,221 

638,535 

26,774 



702,902 

665,309 

included In Non-Current investments are balances ring-fenced for the following specific purposes: 




Security for D8SA loan - Refer note 3 


674,681 

638,535 



674,681 

638,636 

BIOLOGICALASSETS 

Quantity Fair Value 

(Units) R 

2013 

R 

2012 

R 

Springbuck 245 

Blesbuck 99 

Black Wildebeest 40 

Gems buck 30 

Red Hartebeest 40 

Eland 25 

Zebra 24 

Ostrich 43 

Buffalo 16 

400 

700 

1.600 

3,200 

2.400 

4.400 

5.000 

500 

39,063 

98.000 
69,300 

34.000 

96.000 
96,000 

110,000 

120,000 

21,500 

625,000 

102,600 

67,500 

63.000 

67.000 

72.000 
93,600 

96.000 

12.000 
775,000 



1,299,800 

1,368,700 

Baiance previously reported 

Correction of error - Refer to note 39,05 



2.138.700 
(770,000) 

1.368.700 

Fair value of btologicai assets is based on seliing prices iess costs to sell in an open active market. 




Reconciliafion of fair value: 




Opening FairValue 

Decrease in fair vaiue duetodisposals 

Fair value adjustmenls - Physical changes and death 

Fair value adjustmenls - Price adjuslments 


1,368,700 

(57,400) 

278,514 

(290,014) 

1,243,900 

(54,350) 

51,250 

127,900 

Closing Fair Value 


1,299,800 

1,368,700 


No title or other restricšions are piaced on biological assels. 
No bioiogical assets were piedged assecurityfor tiabBities. 
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There are no commitmenls for fhe developmerrt or acquisilion of bioiogical assets. 

All biologicai asseis are ctassified as consumabie and are hefd for sale. 

Ali bioiogical assets are located in the nature reserve and spa. The piimary actrvities revoMng around 
biological assets are as fotlows: 

- Ensure that the gamelife of ttie municipal area are conserved for future generations. 

- Ensure that game numbers are managed adequately. When the need arises to reduce the game number, 
pfospective huntersare invited to submit tendersforthe purchase of game. resulting in an inflowof 
resources to the municipality. 

Due to the unwiliingness of insurance companies to carry the risk and potential iosses relabng to biologicai 
assets, the financial risk is managed as foilows; 

- Regular inspection and maintenarrce of boundary fences to manage movement of bkilogical assets. 

- Regular montloring of game quantrties by municipai staff. 



2013 

2012 

INVENTORY 

R 

R 

Consumable Stores - Tar Prembc 


3,994 

Consumable Stores - Elecrtical Stock 

930,695 

460,605 

Water 

- 

6,106 


930, 69S 

470,705 

Attributabl® fo; 

Conlinued Operations 

930,695 

464,699 

Discontinued Operations 

- 

6,106 


930,835 

470,706 

inventory recognised as an evpense during the year 

454,246 

824,681 

Refer to iiote 23 for further disclosures regarding discontinued operations. 

RECEIVABLES FROM EXCHANGE TRANSACTIONS 



Serv/ce Recelvables 

Water 


6,635,840 

Electricity 

6,470,303 

6,846,847 

Balance previously reported 


6,847,412 

Correction of error - Refer to note 39,08 


(565) 

Refuse 

1,680,120 

1,911,256 

Sewerage 

. 

2,533,195 

Other Arrears 

718,993 

949,372 

Balance previously reported 


981,350 

Correction of error - Refer to note 39.08 


(31,978) 

Total Servlce Recclvables 

8,369,416 

18,876,611 

Less: AHowance for Doubtful Debts 

(2,333,534) 

(6,763,658) 

Net Service Receivabies 

6,535,883 

12,112,853 

Other Recelvables 

Joe Gqabi District Municipality (Waier and Sanitation) 

- 

8.026,962 

Net Other Receivabies 


8,026.962 

Total Receivabtes from exchar!ge transactfons 

6,535,883 

20,139,815 

Attributable tn: 

Continued Operations 

6,535,883 

14,369,098 

Discontinued Operations 

- 

5,770,717 


8,535,883 

20,139,815 


Refer to note 23 forfurther disclosures regarding discontinued operations. 
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2013 2012 

R R 

Ageing of Receivables from Exchange Transactions 
fWate r!: Aoeina 


Current (0 - 30 days) 

- 

3,572,108 

31 - 60 Days 

- 

616,449 

61 - 90 Days 

- 

357.923 

+ 90 Days 

- 

2,089,361 

Total 

- 

6,635,840 

tElectricitv!: Aaeina 

Current (0 - 30 days) 

5,491,606 

5.492.645 

31 -60 Days 

274,632 

543,979 

61 - 90 Days 

216,406 

110,510 

+ 90 Days 

487,659 

699,713 

Total 

6,470,303 

6,846,847 

fffeTuse); Aaeina 

Current (0 - 30 days) 

257,907 

231,230 

31 - 60 Days 

76,766 

95,149 

61 - 90 Days 

46,692 

73,340 

+ 90 Oays 

1,298,755 

1,511,537 

Totai 

1,680,120 

1,911,256 

fSeweraae): Aaeina 

Curfent (0 - 30 days) 

. 

254,364 

31 - 60 Days 

- 

136,046 

61 - 90 Days 

- 

106,595 

+ 90 Days 

- 

2,036,189 

Total 

■ 

2,533,195 

fOther arrears): Aaeina 

Current(0-30days) 

172,056 

131,331 

31 - 60 Days 

60,667 

99,337 

61 - 90 Days 

24,685 

48,340 

+ 90 Days 

461,585 

670,364 

Total 

718,993 

949,372 

fTotal): Aaeina 

Current (0 - 30 days) 

6,921,570 

9,681,678 

31 -60 Days 

412,064 

1,490,960 

61 - 90 Days 

287,783 

696,709 

+ 90 Days 

2,247,999 

7,007,166 

Total 

8,863,416 

18,878,511 

Reconciliation of Provision for Bad Debts 

Balance at beginning of year 

6,763,658 

5,544,012 

Contfibution to provision 

1,171.236 

4,678,524 

Transfer of function - Water and Sanrtation 

(3,398,318) 


Bad Debts Written Off 

(2,203,042) 

(3,468,878) 

Baiance at end of ycar 

2,333,534 

6,763,658 

The Provision for fmpairment could be allocaled between the difierent ctasses of receivables as roflows: 

Electricity 

655,634 

1,517,393 

Water 

- 

1,547,463 

Refuse 

1,232,705 

1,294,176 

Sewerage 

- 

1,850,855 

Other 

445,194 

553,772 


2,333,534 

6,763,658 


Refer to note 49 ci) for disclosures regarding the credH rrsks associated with receivables. 
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Debts are reqiiired (o be settled after 30 days, interest is chargedaRerihisdate alprime +1%. This credit 
period granted is considered to be consistent with the terms used in ttie public sector, through eslablished 
practices and legislation. Discounting of trade and other receivables on initia! recognition is not deemed 
necessary. 

The fair vaiue of trade and other receivables approwmaies Iheir carrying amounls. 


RECEiVABLES FROM NON-EXCHANGE TRANSACTIONS 


2013 2012 

R R 


Service Receivables 
Rates 

Balance previously reported 
Correction of error - Refer to r.ote 39.09 

Ofher Receivables 

Acciued Interest 
Staff 
Deposits 
Government 
Other Deblors 

Balance Pieviousiy Reported 
Correction of error - Refer to note 39.09 

Total Service Receivabies 
Less: Allowance for DtHibtfui Debls 


1 , 998,931 2 , 247,469 


1 , 534,636 

712.833 


1,176,207 

1,058.762 

24,748 


25.204 

257,007 


32,514 

109,275 


107,446 

217,031 


540,082 

668,146 


353,516 




378,954 

(25,439) 

3.175,138 

3,306,231 

(1,104,895) 

(1,693,756) 


Total Net Receivabios from Non-£xchange Transactions 


2,070,243 1,612,476 


Ageing of Roceivables from Non-Exchange Transaclions 

fffafes),' Aaein a 

Curreiit (0 - 30 days) 

31-60 Days 
61 - 90 Days 
+ 90 Days 

Total 


648,089 584,225 

173,093 135,290 

46,442 94,838 

1,131,307 1,463,116 

1,998,931 2,247,469 


Reconcllialion of Provieion for Bad Oebts 


Balance at beginning of year 
Contribution to provision 
Bad Debts Written Off 


1,693,755 

897,732 

(1,486,592) 


2,042,664 

847,493 

(1,196,402) 


Balanco at end of year 


1,104,896 1,693,765 


The Provision for Impairment could be allocaled betweon Ihe different ciasses of receivables as follows: 

Rates 1,104,895 1,245,924 

Other - 447,831 

1,104,895 1,693,755 


Refcr to note 49 d) for disdosures regarding ihe credit risks associated with receivables 
Debts are required to be settted afler 30 days, interestischargedafterthis date at prime +1%. 

Ths fair value of trade and olher receivabies approximates their carrying amounls. 

OPERATING LEASE ARRANGEfWENTS 
Ths Municipality as Lessor 

32,049 
( 32 , 049 ) 

Balance on 30 June 


Balance on 1 July 
Movement during the year 


From the 2012 financial year, ihe lease escalaticm is effective annually on 01 July in 
accordance wifh the rerital charge deteimined by councit in the annual budget. Thus no 
leased asse! is calculated on 30 June 2012 and 30 June 2013. The iease agreement for 
rented ftats has a clause irrdicating Uiat rent wiil be increased annually on 01 Juiy. 
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2013 2012 

R R 

A1 the Statement of hinancial Position date, where Uie municipality acts as a lessor under 
operating leases, it wiii receive operaiing lease income as foilows: 


Up to 1 Year 

199,540 

173,887 

1 to 5 Years 

152,730 

158,248 

More thsn 5 Years 

9,180 

24,443 

Totai Operating Lease Arrangements 

361,450 

356,578 

CASH AND CASH EQUIVALENTS 



Assets 



Cail Investments Deposits 

571,659 

106.812 

Phmary Bank Accoiinl 

536.782 

i, 043, 669 

Balance previoiisty reported 


89.556 

Correction of error - Refer to nole 39.07 


954,113 

Cash Fioats 

5,652 

5,562 

Totai Casli and Cash Equivatents - Assets 

1,113,993 

1,156,033 

Liahiiitifis 

Primary Bank Account 



Balance previously reported 


12,755,663 

Correction of error - Refer !o note 39 07 


(12,755,663) 

Total Cash and Cash Equivaients • Liabilities 

• 

- 

Cash and cash equivaients comprise cash held and short term deposils. The carryiog amounf of ttiese 
assets approximates their fair value. 



Call Investments Deposits to an amountof R 494 937 (2012- R 57 782) is held to ensure sufficientcash 
resources are avaflable when capital and interest paynienis orr the D6SA loan becomes payable. Refer 
note 3 



No overdraft facility exisl 



The munlcipallty has the following bank accounls: 



Current Accounts 



ABSA Bank ■ Allwal North Branch • Accoi/nt Numbcr 17S0 14 6194 (Primary 

Account) 



Cash book balance at beginning of year 

954,113 

(728,767) 

Cash book balance at end of year 

446,323 

954,113 

Bank statement balance at beginning of year 

1,289,690 

2,176,671 

Bank statement balance al end of year 

537,082 

1,289,690 

ABSA Bank - Aliwal North Branch • Account Ntimber 4053 40 8352 



Cash book baiance at begmning of year 

12,110 

12,887 

Cash booK balance at end of year 

11,220 

12,110 

Bank statement balance at beginning o( year 

12,110 

12 887 

Bank slatement baiance at end of year 

11,220 

12.110 

ASSA Bank ■ Aliwal North Branch - Account Number 1750 14 1125 



Cash book baiance at beginning of year 

74,140 

71.904 

Cash book balance at end of year 

76,745 

74,140 

Bank statement balance af beginning of year 

74 140 

71,904 

Bank statement balance at end of year 

76,745 

74,140 
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2013 2012 

R R 

A8SA Bank ■ Aliwal Norih Branch - Accourrt Number 4059 12 9037 


Cash book balance at beginning of year 

3,306 

4.057 

Cash book balance at end of year 

2,494 

3,306 

Bank statement baiance at beginning of year 

3,306 

4.067 

Bank statemenf baiance at snd of year 

2,494 

3.306 

Call Investment Detjosifs 

Cail investment deposifs consisl out of Uie fbilowing accounts; 

Institution AccountNr Type 

A8SA 92-7883-5880 32 Days Notice 

76,722 


ABSA 92-7435-2868 CallAccount 

494,937 

106,812 


571,659 

106,812 

DlSCONTiNUED OPERATiONS 



The municipality acted as Waler Sorvice Provider (WSP) for the provisiwi of water and 
saiiitation services on behalf of the Water Service Authority, JoeGqabi Districf 

Municipality The Water Service Authorily resolved to resume full accountability for these 
functions as from 1 July 2012. 



The following assels and liabilities were iransferred on 1 July 2012. 



ASSETS ASSOCiATEO WITH DISCONTINUED OPERATIONS 



Receivabfe from non-exchange transactions ('A'aler and sanitation) 

. 

5,770,717 

Inventory (Water) 

- 

6,106 


- 

5,776,823 

LIABILITIES ASSOCIATED WITH DiSCONTINUED OPERATIONS 



Employee Benefits 

. 

1,306,635 

Currant Employee Benefils 

- 

641,590 

Taxe6 


328,331 



2,276,556 

PROPERTY RATES 



Actiial 



Rateable Land and Buiidings 

13,510,880 

10,413,294 

Rosidential, Commercial Property. Slate 

13,510,880 

10,413,294 

Less: Rehaias 

(3,933,198) 

(1,947,100) 

Total Assessment Rates 

9,577,682 

8,466,194 

VaUiations 



Rateable Land and Buftdings 



Aliwal Residential 

1,159,962,700 

1,160,432.600 

Sectional Title 

28,277,000 

28.277,000 

Jamestown 

39.162,900 

37,266,400 

Dukathole 

250,095,000 

249.468,000 

Aiiv.'al Agncuiturat 

528,987,370 

527,3/1,370 

Dordrecht Agricultural 

373,701,000 

373,697,500 

Total Assesstnent Rates 

2.380.185,970 

2,376,512,870 


Valuations on land ano buildings are performed every four years. However. the municipaJity \was granted 
perinission to extend thegeneral vatuation datefrom being conducted in 2012/13, to it being conducfed in 
2013/14. The tast valuation came intoeffect on 1 Juiy 2009. R^iates were granled on iand wiffs buildings 
used solely for dwellings purposes as follows: Residentiai - The first R15 000 on fhe vaiuaiion is exempted. 
On registered indigent households rebale was approved up to a value of R65 000 per household, Further 
rebates were approved for agricultural properlies that were phased in according fo the Property Rates Act, 
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Rebates on income - Basic Rate: 


Residential Properties 

0.7711C/R 

0.701 Oc/R 

Commercial/Business an Industrial Properties 

0.9251C/R 

0.8410C/R 

Public Service Infrastruclure properties 

0.2310C/R 

0,2100c/R 

Piiblic Benefit Organisaflon Properties 

O.OOOOc/R 

O.OOOOc/R 

Agricuitural Piopetties used for agricultural purposes 

0.1926C/R 

0.1750C/R 

Agricuiturai Properties used for Commerciaf/industrial purposes 

0.3861C/R 

0,3510c/R 

Agricuiturai Properties used for Hunting/T rading of Game 

0.386-1 c/R 

0 3510C/R 

State Owned properiies 

0.7711C/R 

0.7010C/R 

Municipal Properties 

O.OOOOc/R 

O.OOOOc/R 

Miriing Properties 

1.5422C/R 

1.4020C./R 

Vacant Properties 

1.5422C/R 

1.4020C/R 

Rates ate levied annuaity and monthly Monthly rates are payable by fhe ISth of ihe fc^iowing monBi and 
annual rates are payabie before 30 September. Interest is ievied at the prime rate plus 1% on outsfanding 
monthly rates 



Rebates can be defined as any inconie that the Municipatity is entrtled by law to fevy, fcait which has 
subsequently been forgone by way of rebate or remission. 

2013 

2012 


R 

R 

GOVERNMENT GRANTS AND SUBSIDIES 



Unconditiona! Grants 

22,944,000 

20,224,000 

Equitable Share 

22,944,000 ! 

j 20,224,000 

Conditional Grants 

23,632,811 

20,218,838 

Giants and Donations 

23,832,811 

20,218,888 

Total Government Grants and Subsidies 

46,576,811 

40,442,883 

Government Grants and Subsidies - Capital 

15,677,862 

14,090,028 

Government Grants and Subsidies - Operating 

30,899,149 

26,352,860 


46,576,811 

40,442,888 

Revenue recognised per vote as required by Seclion 123 (c) of the MFMA 



Equitabie share 

22,944,000 

20,224,000 

ExQcutive & Council 

132.032 

230,000 

Pianning and Deveit^ment 

1,979,899 

350,198 

Budget and Treasury 

4,458,837 

4,095,184 

Road Transport 

14,090,956 

7,607,538 

Sport and Recreatton 

1,148,228 

6,459,372 

Community and Social Services 

708,767 

1,170,683 

Housing 

31,458 

39,000 

Electficily 

1,082,634 

1,266,912 


46,676,811 

40,442,888 

The municipaitty does not expect any significant changes to the levet of grants. 



Equitable share 



Opening baiance 

. 


Grants received 

22,944,000 

20.224,000 

Conditions met - Operattng 

(22,944,000) 

(20,224,000) 

Condilions stiil to be mel 




The Equitable Share is the iincondiiional share of Lhe revenue raised nafionaiiy and is being altocated in 
lerms of Section 214 of the Constitution (Acf 108 of 1996) to the municipaiity by the National Treasury 
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25.02 


25.03 


26,04 


26.06 


25.06 


25.07 


Finance Managemont Grant {FMG) 

Opening batance 
Grants received 
Conditions met - ODeraiing 
Conditions rret - Capital 

Conditions still to be met 


The Financial Managemeni Grant ts paid by National Treasury to municipalities to help implemenl tbe 
financial reforms required by Ihe Munictpal Finartce Management Act(MFMA), 2003. The FMG Granl aiso 
pays for the cost of the Financlal Management tnlemship Ptogramme (e.g. salary costs of the Financial 
Managemenf Inferns). 

Municipai Systems tmprovement Grant (MSIG) 

Opening balance 
Grants received 
Conditions met - Operating 
Conditions met - Capita! 

Conditions stiii fo be met 

The MSIG was used for building in-house capadty to perform municipal functions and stabilise institutional 
and governance systems. 

Municipal infrastnicture Grant (M!G) 

Opening balance 
Grants received 
Conditions met - Operatfng 
Condftions met - Capita! 

Grant expenditui'e to be recovered 

The grant was used to construct roads and sJorm water infrastfucture, wlih the main focus on the historically 
disadvantaged areas. 

Housing Grants 

Openlng batance 
Conditions mel - Operatlng 

Conditions still to be met 


Housing graiits was utiiised for Ihe development of erven and the erectioft of fop struclures. 

Intograted Nationai Electrification Grant 

Opening balance 
Grants received 
Condltions met - OperaUng 
Conditions met - Capital 

Conditions still to be met 

The National Eleclrification Grant was used to upgrade the sub-station and electrification network. 
Expanded Public Works Program (EPWP) 

Opening baiance 
Grants received 
Conditions met- Operatinq 

Conditions still to be mel 


2013 

2012 

R 

R 


- 

( 175 , 932 ) 

1 , 500,000 

1 , 500,000 

( 1 , 500 , 000 ) 

( 1 , 149 , 125 ) 


( 174 , 942 ) 



800,000 

790,000 

<721,743} 

(790,000) 

(78,257) 

- 

- 

- 


(63,640) 

(420,022) 

15,300,000 

12,614,000 

(2,545,239) 

(2,058,523) 

(12,870,184) 

(10,199,095) 

(179,064) 

(63,640) 


2,253,929 

(31,458) 

2,263,929 

2,222,471 

2,253,929 


1,144,384 

(411,336) 


3,000,000 

- 

(177,368) 

(1,082,634) 

(1,266,912) 

61,749 

1,144,384 


604,000 

- 

1 , 000,000 

604,000 

( 1 , 604 , 000 ) 

- 

- 

604,000 


This progiam is aimed at providing poverty and income relief tbrough the creation of temporaiy work 
opportunifies. 
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25.08 DepartJTient of Environmental Affairs and Touristn (DEAT) 

Opening balance 
Conditions met - Operafing 
Conditions met - Capital 

Conditions still to t>e mel/(Granl experidi!ure to be recovered) 


The grant is utilised to protecl, conserve and enhance our environmenl, natural and heritage assets and 
resources. 

25.09 OtherGrants 

Opening balance 
Grants received 
Condifions met - Operating 
Conditions met - Capital 

Conditions still to be met 

Various grants were receivedfrom other spheresof government and indudes forexample the following: 
Spatial Development Framev/ork, Skills Development Grant, Ukhahlamba Library Equipment Fund etc. 

25.10 Total Grants 

Opening balance 
Grants received 
Conditions met- Operating 
Conditions met- Capital 

Condltlons stil! to be met 
Disclose.d. as fpllows; 

Unspent Conditionai Government Grants and Receipls 
Unpaid Conditional Government Grants and Receipts 


26 SERVICECHARGES 

Eiactricily 
Refuse Removai 
Sewerage 
Water 


Total Servico Charges 


Att ributa ble to; 


Continued Operations 
Discontinued Operations 


Refer to note 23 for further disclosures regarding discontinued operations. 

Rebates can be defined as any income that Ihe Munidpality is entitled by law to levy. but which has 
subsequently been forgone by way of rebate or remission. 


27 WATER SERVICES AUTHORiTY CONTRIBUTION 

Joe Gqabi District Miinicipality - Water and Sevrerage funclions 

Attributable to: 

Continued Operations 
Disconfinued Operations 

Refer to note 23 for further disdosures regarding discontinued operations. 


2013 

R 

2012 

R 

1,636,697 

(504,634) 

(1,646,587) 

4 , 501,535 

( 462 , 079 ) 

( 2 , 402 . 759 ) 

(514.424) 

1 , 636,697 

942,103 

1,039,434 

(1,048,174) 

1,592,041 

888,147 

(1.491,765) 

(46,320) 

933,363 

942,103 

6,517,475 

42,583,434 

(30,899,149) 

(1(5,677,662) 

7,340,215 

39,620,147 

(26,352,860) 

(14,090,028) 

2,524,093 

6,517,476 

3,469,025 

(944,927) 

6,632,555 

(315,080). 

2,624,098 

6,617,475 

52,863,198 

6,743,163 

46,710,597 

6,017,992 

6,715,297 

11,082,342 

59,606,361 

(9,953,665) 

70,526,228 

(15,940,134) 

49,652,696 

54,686,094 

49,652,695 

44,176,631 

10,409,463 

49,652,695 

54,586,094 

9 234,315 

- 

8,234,315 


9 , 234,315 

9,234,315 
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28 


29 


30 



2013 

2012 

OTHER INCOME 

R 

R 

Admission Fees 

139,137 

231 

Sundry Income 

968.555 

431,318 

Lease payments recovered 

630,381 

625.818 

Building Plan & Inspection Fees 

83.518 

63,218 

Sale of Game 

58,164 

62,570 

Eleclricity Re-Connection Fees 

761,214 

407,105 

Cemetery Fees 

124,140 

113,895 

Pound Fees 


951 

Total Other tncome 

2,765,108 

1,705,106 

Attflbutabie to: 

Continued Operations 

2,765,108 

1,651,784 

Discontinued Operations 

- 

53,322 


2,765,108 1.705,106 

Refer to note 23 for futther disciosures regarding discontinued operations. ~ 


FAIR VALUE ADJUSTMENTS 


Fair valuQ chanQes ir. biological assets - Referlo note 17 

— 

(68,900) 

(68,900) 

124,800 

124,800 

EMPLOYEE RELATED COSTS 

Employee Reiated Costs - Salaries and Wages 


24,963,874 

26,031.550 

Empfoyee Reiated Costs - Contribulions for UIF. Pensions and Medica! Aids 


5,703,209 

6,080,340 

Travel, Motor Car, Accommodalion, Subsistence anci Other Atlowances 


3,233,113 

3,029,595 

Houslng Beneflts and Ailowances 


63,670 

65,016 

Overtime Payments 


669,871 

1,697,358 

Bonuses 


1,760,913 

1,958,702 

Performance Sonuses 


366,395 

. 

Provision for leave 


1,596,047 

809,495 

Contribution for training 


375,310 

385,628 

Industrlai Council Levy 


16,625 

14,235 

Provision for compensafion for iniurles on duty 


293,534 

305,850 

Long Service Awards 


321,825 

335,298 

Post Retirsment Medical 


483,862 

422,508 

Total Employeo Related Costs 


39,847,147 

41,135,576 

Attrlbutabift tn; 

Continued Operatiorts 


39,847,147 

35,70.5,469 

Discontlnued Operations 

— 

39,847,147 

5,430,107 

41,135,576 


Refer to nots 23 for furlher disdosures regarding discontinued operations. 


KEY MANAGEMENT RERSONNEL 

Key management personnel are ail appointed on 6-yearfixed contracts. There are no post-empioyment or 
tsrmination benefits payaWe to them al the end of Bie contfacl periods. 

REMUNERATiON OF KEY MANAGEMENT PERSONNEL 

Remuneratlon of the Miinicipal Manager ■ MP Nonjola 


Annual Remuneration 

985,498 

945,877 

Peiformance bonus 

112,424 


Other Allowance 

36,000 

30,000 

Total 

1,133,922 

975,877 

Remuneration af the Manager ■ Technical Services - TE Molefe 

Annual Remuneration 

772,886 

749,238 

Acting Ailowance 

- 

27,755 

Performance bonus 

81,838 

. 

Other Allowance 

10,800 

10,800 

Total 

865,524 

787,793 
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Remuneration of the Manager ■ Community and Social Services ■ NBB Mokhantso 

Annual Remuneralion 
Perfoimance bonus 
Olher Allowance 

Tota! 


Reniuneration of the Manager ■ Corporate and Support Services - TEWonga(i 
July 2012 to 30 September 2012} 

Annual Remuneralion 
Leave Encashment 
Performance bonus 
Other Allowance 

Total 


Remuneration of the Manager ■ Corporaie and Support Setvices ■ ZE Pungwani (1 
November 2013 to 30 June 2013) 

Annual RemLineration 
Other Allov/ance 

Total 

Remuneration of the Manager • Financial Services • 8J Rautenbach 
Annuai RemuneraUon 
Other Aliowance 

Total 

Remuneration ofthe Manager- Financial Services ■ TMasoko 
Annuai Remuiieralion 
Acttng Aliowance 
Other Ailowance 

Tofal 

31 REMUNERATIONOFCOUNCILLORS 

Councillors 
Travelling ailowance 
Teiephone allowance 

Totai Counciltors' Remuneration 


Romuneration per Councillor 

CllrN S Mathetha 
Cllr ZE Pungwani 
Cllr E S Mbana 
Cllr G 0 Foufie 
Cllr Hdu Pree^ 

CilrM Jan 
Cflr M8 Mtshingana 
Cilr KS Lange 
Cilr MW Mokhoabane 
Cl!r ZE Setana 
CllrP Wiliiams 
Ctlr M Mdumisa 
Cllr M Tsolanku 


Mayor (2013)/PR Cooncitlor 
Mayor (2012)/PR Counciilor 
PR CoLinailOf 
PR Councillor 
PR Coiincillof 
PR Coiincillor 
PR Councillor 
Ward 1 Councillor 
Ward 2 Councillor 
Ward 3 Councillor 
Ward 4 Counciilof 
Ward 5 Councillor 
Ward 6 Counciiior 


2013 

2012 

R 

R 

667,816 

628,195 

66,970 

- 

10,800 

10,800 

745,586 

638,935 


190,896 

6/2,753 

79,132 

- 

45,643 


2,700 

10,800 

318,371 

683,553 

456,000 


7,200 



463,200 


640,641 

9,000 


649,641 


772,886 

127,560 

20,470 


10,600 

1,800 


804,156 129,360 


2,299,613 

2,021,852 

305,881 

409,419 

183,765 

144,588 

2,789,258 

2,575,860 


484,399 

183,632 

209,311 

555,907 

197,334 

183,632 

137,334 

183,632 

197,334 

183,632 

197,334 

183,632 

121,245 

- 

197.334 

183,632 

197,334 

183,632 

198,297 

183,632 

197,334 

183,632 

197,334 

183,632 

197.334 

183,632 

2,789,258 

2,575,860 
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DEBT IMPAiRIViENT 

Trade Receivables from exchange transactions - Note 19 
Other Receivables from non-exchange transactions - Note 20 

Total Contribution to impairmsnt Provision 
VAT included in contributton for Ihe year 

Debt impairment recognised in statement of financiai perfbrmaoce 
Attributable to: 


Continued Operations 
Disconlinued Operations 


Refer to note 23 for further disclosiires regarding discontinued operaUons, 

DEPRECIATION AND AMORTISATION 

Property Plant and Equipment 
Investment Property 
Intangibie Assets 


IMPAIRMENTS 
Landfill Sites 


REPAIRS AND MAINTENANCE 

Land and Buildings 
Tools and equipment 
f-urniture and office equipment 
Vehides and implements 
Water Reticuiation 
Streets snd stornwater 
Landfill Site 
Electricity Reliculation 
Pendng 
Street Llghts 
Sewerage Reticulation 
Other 


Attrlbutabie to: 


Continued Operalions 
Discontinued Operations 


Refer to note 23 for furlher disdosures regarding discontinued cperations. 
FINANCE CHARGES 
08SA loan 

Unamortised Discount - Interesi (DBSA Loan) 

Hire Purcfiases 
Finance leases 
Overdraft Facilities 
Post Retirement Medical 
Long Service Awards 
Interest on Creditors 
Landfiil Sites 

Totai finance charges 
BULK PURCHASES 


2013 

2012 

R 

R 

1,171,236 

4,678,524 

897,732 

847,493 

2,068,968 

5,526,017 

179,599 

35.825 

2,248,667 

5,561,842 


2,248.667 

3.026,970 


2,534,872 

2,248,667 

5.561,842 


14,531.946 

14,295,406 

198,882 

199,427 

109,341 

279,562 

14,840,170 

14,774,395 



229,993 

226,211 


229,993 

226,211 


777,799 

890,316 

81,118 

135,253 

124,578 

206,522 

842,470 

815,935 

S.500 

345,710 

2,025,794 

1,809,654 

87,415 

101,958 

390,142 

436,966 

16,204 

221,283 

64,104 

387,716 

- 

92,605 

30,020 

1,305 

4,445,145 

5,446,223 


4,445,145 

4,922,246 

522,978 

4,445,145 

5,445,223 


212,358 

222,083 

132,038 

161.757 

236,862 

171.056 

303,338 

461,708 

20 


814,862 

764,696 

91,032 

95,986 

1.393.625 

209,193 

154,205 

143,526 

3,338,339 

2,230,004 

42,107,330 

36,725,368 


Electricity 

Total Bulk Purchases 


42,107,330 


36,725,368 
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38 


39 


GENERAL £XPENSES 

Advertisements 
Audit Fees 

Bank Charges and other reiated cosis 
Books, Publications and maga^ines 
Chernicais 

Cotrtmission Prepaid Vendors 
Insurance 

integratc-d deveiopmenl planning 
Legai Cosls 
L.icense Fees 

Local Governmenf Aclivilies 
Membership Feea 
Printing and Stationary 
Professionai Services 
Projects frorn own funds 
Security Services 
SubsistencQ and Travelling 
Telephone Charges 
Training 

Vehlcle; Fuei & Oil 
Olher 

Goneral E>:penses 

Attrlfautable to: 

Confinued 0)3eratrons 
Dtscontinued Operalions 


Rofer to note 23 for furlher disclosui^s regarding discontinued operalions. 


PRiOR PERIOD ERRORS IN TERMS OF GRAP 3 

39.01 Property Plant and equlpinent (Excluding Capitotised Restoration Costs) 

Balance previously reported 

Correctlon of ciassifiCBtion befween gravel and lar roads 

Effect on cost on 30 June 2008 - Refer lo note 39.1 

Effecton accumulafed depreciatbn up to 30 June 20 ! l - Refer to note 39.10 

Effecf on depreciation during 2011/2012- Refer to fiote40 


During the review of infrastructure projects. the nionicipaitty itJenlified classification errors between tar 
and gravel roads, This resulted in an adjiistmenl of deemed cost allocated to ihese roads as well as an 
adjustment in Ihe depreciation charges. 

Fifst time recognition of loose assels - Refer to nole 39.10 

Effect on Office Equipment and Tools 
Effect on Motor Vehides and Impiemenls 


During the review of toose assets the municipality identified ioose assets previously nol recognised on 
30 June 2008. 

Correction of assets prevousty incofrectiy included in fixed asset register • Refertonote 39 10 
Elfect on Office Equipmeol and Tools 


The municipality identified asset in the currenl year beionging to Social Development. These assefs 
were incorrectly included in the assel register. 


Correction of assets tncorrecUy not removedfrom asset register during 2011/2012 - Referto note 40 
Effect on Office Equipmeni and Tools (Cost) 

Effect on Office Equipment and Tools (Accumulated Depreciation) 


2013 

2012 

R 

R 


149,980 

141.804 

2,793,807 

2.300,934 

539,683 

453,933 

54,663 

59,122 

- 

786,173 

887,221 

672,027 

791,097 

1,187,232 

66.2S2 

53,750 

965,971 

363 641 

958.184 

827,626 

320,182 

245,591 

423,388 

296,632 

511,876 

518.659 

440,235 

344,824 

1.748,665 

2,025,551 

796,522 

569,832 

1,235,550 

1.379,193 

909,146 

1,052,809 

1,199,736 

824,036 

1,186,319 

1,382,743 

1.465,988 

1.809,055 

17,445,505 

17,295,047 


17,445,605 

15,648,822 

- 

•1.646,225 

17,445,505 

17,295,047 


2012 

R 


233,592,997 

1,728,319 



1,254,976 

354,764 

118,579 


285,325 


207,562 


78,263 


(2,777) 

r: 

(2,777) 


(6,830) 


(14,408) 


7,578 


During the ctirrenl year, Ihe municipalily identified certain assets disposed of during the prior year 
auction that were slill included on the Fixed Asset register. 
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2012 

R 

Correctioa of depreciation oti loose assefs up to 30 June 201 1 - Refer fo oote 3S.10 

Effect on Office Equipmertl and Tods 
Effect on Leased Office Equipment 
Effect on Motor Vehicles and Implements 

Correction of depreciation on loose assets during 2012/2013 - Referto note 40 

Effect on Office Equipment and Tools 
Effect on Leased Office Equipmenf 
Effect on Motor Vehicles and Implements 

These corrections on the depreciation of loose assels were the result of afl first time recognitions on 30 
June 2008 as well as assefs incorrectly included in the assst regisler Ihat were subseqiientiy removed 



59,857 


4,360 


( 6 . 470 ) 

22,368 


21 438 


1.934 


( 1 . 004 ) 


Correclion of Land and Buildings and Community .aissets on 30 June 2008 

Effecf on iand (30 June 2008) • Refer to note 39.10 

Effect on buildings (30 June 2008) - Refer Jo nole 39.10 

Effect cn Accumulated Oepredation upto30 June 2011 • Refertonote 39.10 

Effect on Depreciation dunng 20n,'2012 - Refer tonote40 


During the year, Ihe inunicipalily reviewed and resfrucfured iis iand and buiidings register resulting in 
adjustmenfs to the cosl and accumulated depreciation on these asseis. 


39.02 Investinont Property 

Balance previously reported 

Correclion of Invesfment Properties on 30 June 2008 

Effect on cost (30 June 2008) ■ Refer lo note 39.10 

Effect on Acci.imulated Depredafion up to 30 June 201 1 - Reter to note 39. 10 

Effect on Depreciatton during 2011/2012 - Referto note 40 


During the year, the munidpaiily reviewed and reslrucfured its land and buildings register resuiting in 
adjustments to the cost and accumiilated depieciation on Investmem Propeities, 


39,03 Payables from Exchange Transactions 

Baiance previously reported 

RQtentions incorreclly inctiided under trade payables 

Effect on trade payables 
Effect on retentions 


Ourlng (he review of payables, it was iden'ified teai retenttons were incorrectly induded under trade 
payabies. 

Sundry Deposits incorrectly inciuded under trade payaWes and other creditors 

Effect on Trade Payables 
Effect on Other Creditors 
Effect on sundry Deposils 

During the review of payaWes. il was identified ihat deposits held bylhe municipality relating topre-paid 
vendors were ir>correctiy included under trade payables and other cfedilors. 

Correciion of overtime nol provided for on 30 June 2012 - Refer lo note 40 

During the review of paymenis made during July 2012, the municipality idenfified overtime not providsd 
for on 30 June 2012 


Correclion of Cash suspense balance on 30 June 2011 - Refertonote 39.10 

The municipality idenldlsd errors on their cash suspense balances and these were subsequenfly 
corrected. 

Coi reclion of (rade payables on 30 June 2012 - Refer to note 40 

During the review oi trade payables. the municipality idenlified payables incorrectly provided for. 


(27.9&4,1S4) 

(19,762,098) 

(8,533,402) 

255,768 

85,568 


207,723,484 


40,244,659 

4,056,485 

4,314,905 

(193,638) 

(64,782) 


44,301,144 


11,615,132 


(2,092,864) 

2,092,864 


(40.000) 

( 10 . 000 ) 

50,000 


58,868 


91.468 


( 40 , 666 ) 
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Correction of sundry deposits on 30 June 2011 - Referto nole 39.10 

During the review of sundry de-posifs. fhe munidpality identified payabfes incorrecUy not provided for. 


Reallocation of otttsfanding payments on bank reconcHiation to payaWes - Refer to nole 39.07 
Effect on Trade Payabies 

Effect on Otlier Credilors (Payfoll related payments} 

During tbe review of casn and cash equivalents. the municipaiity identified outstanding EFTs and 
cheques not presenled loi payment before year-end. Only cheque payments where the physical cheque 
was presented to lo Ihe third parfy on or before year end are disclosed as outsfancling payments on the 
bank reconciliatioit. 


39.04 Tax6S 

Balance previousiy reported 

Corroction of VAT on 30 June 2012 - Relerto note40 

This correction is linked to all tiie payabie/expense cOTrecfions made in respect of the prior year. Refer 
fo notes 39 03 and 39.07 for coriecting entries tdenlified 


39.0S Biological Assets 

Balance previoiisly reported 

Correction of incorrect valuation aliocated lo buffalo - Refer to note 40 

Tlte municipatity incorrectly based the vaiuations of their buflalo on ihe Zambexi Buffalo tnsfead of fiie 
Eastern Cape/Addo Bulfalo, which has a much lower fair value. 


39.06 Unspent Conditional Grants and Receipts 
Balance prevloualy reportod 

Correction of overspenl balance on condifional grants - Refer to noie 40 

Finance Management Granl (FMG) 

Muhicipal Syslems improvement Grant (MSIG) 

The municipality incorrecily recognised a debil baiance ori Ihe FMG and MSIG granl where it was never 
the intention to recover the overspenl balance from the current year allocation from National Treasury. 


39.07 Cash and Cash Equivalents 

Balance previously roportod 
Correction of bank batance on 30 June 2012 

Effecl oh 30 Jtine 201 1 - Rsfer 1o note 39.10 
Effect on 30 June 2012 - Reler lo note 40 

During the review of cash and cash equivalents, the municipality idenfified entries incorrectly treafed up 
to 30 June 2012, 

Reallocation of outstanding payments on bank reconcHialion to payables - Refer to note 39.03 

Effecl on Cash and Cash Equivaients (Uability) 

Effect on Cash and Cash Equivaients (Asset) 

During the review of cash and cash equivalenfs, the municipality identified outsfanding EFT's and 
ctieques not presenled for payment before year-end. Only cheque payments where the physical cheque 
was presented to to the Ihird party on or before year end are disclosed as outstanding payments on the 
bank reconciliation. 


2012 

R 

(54.446) 


13,729.287 

12,114,976 

1,614,311 


25,299,642 


141,896 

(7,010) 


134,885 


2,138,700 

(770,000) 


1,368,700 


6,021,689 

495,786 

419,609 

76,178 


6,517,475 


(12.563,743) 

(19,511) 

(1,466) 

(18,045) 


13,729,287 


12,775,174 

954,113 


1,156,033 
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39,08 Receivabies frotn eKchainge transactions 
Balatice previously reported 

Con ection of receivables on 30 June 2012 - Refertonote40 

Effect on Electricity 
Effect on Other Arrears 

During the review of receivaWes, the municipality identified enfries incorrecily trealed up lo 30 June 
2012 . 


39.03 Receivabies from non-exchange transactions 
Baiance previousiy reporfed 

Correcfion of receivables on 30 Jone 2011 • Refer to note 39.10 
Effect oii Other Debtors 

Ouring the review of receivables, the municipality ident'tfied entries incorrectly treated up to 30 June 
2011 . 


2012 

R 


14,401,641 

( 32 , 543 ) 

( 565 ) 

( 31 , 978 ) 


14,369,098 


925,082 

(25,439) 

(25,439) 


Correction of rates receivsble 

Effect on 30 June 201 1 - Refer to nofe 39.10 
Effect on 30 June 2012 - Refer lo note 40 

During the review of properly 1axes, ihe municipality identified corrections reiating to prior years. 


39.10 Accurnulstoct Surplus 

Balance previously rcported 

Correction of bank baiance on 30 June 2012 - Refer to note 39.07 

During the review of cash and cash equivalents, Ihe municipality identified entries mcorrectly treated up 
to 30 June 2012. 

Correction of Cash suspense batance on 30 Jiine 201 1 - Refor lo note 39.03 

The municipatity identified errors on their cash susponse balancos and these were subsequently 
corrected. 

Correcfion of sundry deposits on 30 June 2011 - Refer to note 3S.03 

During the review of sundry deposits, Ihe municipality ktenfified payables incorrectly nol provided for. 


712,833 


695,672 

17,161 


1,812,476 


(1,466) 


(91,468) 


54,446 


Correcfion of receivabies on 30 Jone 2011 • Refer to note 39.09 


During fhe review of feceivables, the municipality identified entries incorrectly treated up to 30 June 
2011 . 


(25,439) 


Correction of rates receivable on 30 June 201 1 - Refer to note 39.09 695,572 

During Ihe levtevr of property laxes. the municipality identified corrections relafing fo prior years. 

Correction of ciassification between gravel and far roads 1 ,609.740 

Effeci on cost on 30 June 2003- Refer io nofe 39.01 1.254.9‘/6 

Effect on accumulated depredation up to 30 June 2011 - Referto note 39.01 354,764 


Dunng the review of infrastructiire projecis. the municipatily idenfified dassification errors between tar 
and gravel roads. This resulled in an adjusfment of deemed cost altocated to these roads as well as an 
adjustment in the depreciation charges. 

First time recognition of loose assefs- Referto note 39.01 285,825 

During the review of loose assets toe munidpaiity idenfified toose assets previously not recognised on 
30June 2008. 


Page 71 







40 


MALETSWAI LOCAL MUNfCIPALlTY 

NOTES ON THE FSNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


2012 

R 

Correction of assets previously incorrecay induded in fixed assef regisfer - Refer to nofe 39.01 (; 

The municipaliiy identified asset in tfie current year belonging lo the Social Developmenf. These assets 
were incorrecily included in the asset register. 

Correction of deprecialion on loose assets up to 30 June 201 1 - Referto note 39.01 s: 

These corrections on thc- depreciation of ioose assets were the result of all wsl time recognitions on 30 
June 2008 as welt as assefs incorrectly included in the asset regisier ihat were subsequentiy fsmoved. 

Corrections w(?re aiso made for incorrecf useful lives atlached to certain loose assets. 


Coirection of investment Propei ties on 30 June 2008 

Effecf on cost (30 June 2008) • Refer to note 39.02 

Effect on Accumulated Depreciafion up fo 30 June 201 1 - Refer to note 39.02 

During the year, the municipality reviewed and resiructured its land and buiidings regisler resulting in 
adjustments to the cost and accumulated depreciation on Investment Properties. 

Correction of Land and Buildings and Community Assets on 30 Jgne 2008 

Effect on Land and Buildings cost (30 Jiine 2008) - Refer to note 39.01 
Effecl on Accumulated Depreciation up tc 30 June 201 1 - Refer to nofe 39.01 

During the year, Ihe municipaiity reviewed and restructured its land and buildings register resulting in 
adjustments to tbe cost and accumulated depreciation on these assets. 


RECONCIIJATION PRIOR YEAR SURPLUS FOR THE YEAR 
Balance previously reported 

Licences and permits incorrectly incliided under general e^penses 

Effeot on General Expsnses 
EffeoJ on Licences and Permits 

During the review of income and expenditure. ilwas idenlified fhat revenue relating to Special 
Temporary Permils were incorrecfly included under general expenses 

Correction of incaffecl valuation ailocated to buffalo - Refer to nole 39.05 

The municipallly incorrectly based the valualions of Iheir buffalo on the Zambe 2 i Buffalo instead of fhe 
Eastern Cape/Addo Biiffalo, which has a inuch lower fair vatue. 

Correction of overspenf balance on conditional grants - Refer fo note 39.06 

Effect on Governmem Grants and Subsidies (Operating) - Finance Management Grant (FMG) 

Effect on Governmenl Grants and Subsidies (Operaling) - Municipal Systems improvement Granl (MSIG) 

The municipality incorrecKy recognised a debit balance on the FMG and MSIG grant where it was never 
the intenlion to recover fhe overspent balance from the cufrent year aliocation from National Treasury. 


4,121,26/ 

4,314,905 

(193,638) 


(28,039,732) 

(28,295,500) 

255,768 


(21,336,185) 


(6,294,754) 


(83,049) 

83,049 


(770,000) 


(495,786) 

(419,609) 

(76,178) 


Correction of bank batance on 30 June 2012 - Refer to note 39.07 

Effect on Setvice Charges 
Effect on Employee Related Costs 
Effec* cn Repairs and Maintenance 
Effect on General Expenses 
Effect on Other income (Discontinued) 

Effect on Repairs and Mainlenance (Discontinued) 

During the leview of cash and cash equivalents, fhe municipalrty identiTied entries incorrecfly treated up 
to 30 June 2012. 


Correction of overtime not provided for on 30 June 201 2 - Refer to note 39.03 


During the review of paymenls madedurtng July 2012. Ihe munidpatily identified overtime noi providsd 
for on 30 June 2012 


18,045 

851 

(2.192) 

195 

(17,065) 

75 

93 


(58,868) 
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Correctton of trads payaWes on 30 June 2012 • Refer to note 38.03 
Effect on Finance Charges 
Effect on Repairs and Mainlenance 
Effecl on General Expenses 
Effect on General Eypenses (Discontinued) 

□ uring the revtew o1 'rade payabies. the munidpaiify identified payables incorrectly provided fo 

Correction of receivables on 30 June 2012 - Referto note 39.08 

Effect on Renlal of faciiilies and equipment 
Effect on Interest earned - oulslandir.g debtors 
Effect on Oiher income 
Effecl on Service Charges 
Effect on Service Charges (Discontir.ued) 

Effect on Othsr income (Discontinued) 

Correction of rgtos receivable on 30 June 2012 • Referto note 35.09 

During the review of properly taxes, the munidpaiity identified corrections relatitig to prior years. 

Correction of VAT on 30 June 2012 • Refer to note 39.04 

Effecf on Repairs and Maintenance 
Effect on General Expenses 
Effect on Geiierat Expenses (Disconhnued) 

rhis correction ts linked to all the payabie/expense corrections made in respect of tfie prior yeai 

Correction of dassification between grave! and tar roads 

Effect on depfeciation diiring 201 1/2012 - Refer to trote 39,01 

During the review of infrastructure proiects, the municipaiily idenliFied dassification eirors between tar 
and gravel roads, This resulted in an adjustment of doemed cost allocated to these roads as welf as an 
adjustment in the depreciation charges. 

Correction of depreciation on loose assets diiring 2012/2013 - Refer to note 39.01 

These corrections on the depredalion of loose assels were the result of all first time recognitions on 30 
Jun® 2008 as woll as assets incorrectly induded in tbe assel register ihat were subsequently removed 
Corrections wers afso made for incorrect useful lives attached to certain loose assets. 


(T,010) 


( 1 . 122 ) 

(2,341) 

(3,547) 


118,5 79 

118,577] 


2012 

R 

40,606 

(1,003) 

5,674 

7.113 

28,883 


(32,543) 

(24,232) 

(1.224) 

(3.206) 

(3,486) 

(565) 

170 


17.161 


Correction of assets incorrectly not removed from asset register during 201 1/2012 - Refer to note 39.01 
Effect on Loss on Disposal of Properly Piani and Equipment 

Durtng ihe current year. the mumcipaiity klentified certain assets disposed of during the prior year 
auctlon that were still included on ihe rixed Asset register. 

Correction of Investment Properties on 30 June 2008 

Effect on Depreciation during 2011/2012- Refertonote 39.02 

During the year, ihe municipaliiy reviewed and restructured its land and buiidings register resulting in 
adjustments to the cost and accumulated depreciation on Inveslment Properties. 

Correction of Land and Buildings on 30 June 2008 

Effect on Depreciation diiring 201 1/2012 - Refer to note 39.01 

Diiring the year, Ihe munidpalify reviewed and restructured its land and buiidings register resulting in 
adjustments to the cost and accumulated depreciation on these assets. 


(6,830) 

(6,830) 


(64,782) 

(64,782) 


85.568 

85.568 


(7,428,188) 
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41 


42 


RECONClLlATiON SETWEF.N NET SURPLUS/(DEFICIT} FOR THE YEAR AND CASH 
GENERAT£D/{ABSORBED) BY OPERATIONS 

Surplus/(Deficit) for the year from continued operations 

Adjiisfmonts_for 

Deprecialion and Arnotlisalion 

Gatn on disposal of properly. plant and equipment 

Loss on disposal of properly plant and equipmenf 

Impairments 

Contribuiion to employee beneftls - non-curreni 
Expend!ture incurred - Employee Benefils 
Actuariai losses 
Acluartai gains 

Contribution to - Current Emptoyee Benefits 

Contribution to employee benefils - current - expenditure incuired 

Contribution to • Currenl Provisions 

Coniribution to Currenf Provisions - expendifure incuired 

Contribution to provisions - non current 

Bad debts 

Confnbution to provisions - bad debt 

Fair Vaiue Adjustments 

Unamortised discount • Interest - Ex(>endilure 

Operating iease income accrued 

Grants received 

Grant expenditure incurred 

Oporating Surplus before discontinued operations and changes in working capital 
Surplus from disconliniied operations 
Other adjustmenls associaled with disconlinued operations 
Bad debts 

Contribution to provisions - bad debt 

Operating Surptus before changes in working capital 
Changes in working capital 

lncrease/(Decrease) in Payables from e^change transactions 
Increase in Taxes 
Increase in inventory 

Oecrease In Receivabies from e^change and non-exchange transactions 
Increase in current assets and liabilitics relating to Discontinucd Operations 

Cash generated by operations 
RECONCILIATION OF CASH FLOW STATEMENT 


2013 

2012 

R 

R 


(12,032.472) 

(17,027,195) 

14,840,170 

14,774,395 

(29,001) 

(42,320) 

323 069 

8,366 

229.993 

226.211 

1,711.581 

1.618,488 

(439.257) 

(486,398) 

- 

615,102 

(282.077) 

(144,465) 

1,596.047 

809,495 

(239.783) 

(1.205,878) 

293.534 

335.842 

- 

(331,802) 

154,205 

143,526 

(3,689.634) 

(2,373,885) 

2,248,667 

3,026,970 

68,900 

(124,800) 

132,038 

161,757 

- 

32,049 

42,583,434 

39,620,147 

(46,576,811) 

(40,442,888) 

892,602 

(807,285) 

(3,500,267) 

9,562,918 

- 

(2,281,395) 

- 

2,534,872 


(2,607,665) 9,009,111 

18,862,988 9.409,668 


7,637,421 


14,126,737 

(625,020) 


222,809 

(466,096) 


(48,349) 

8,816,416 


810,341 

3,600,267 


(5,701,970) 


16,255,323 18,418,679 


Due (0 various refrospoctive adjustments made on the comparalive figures for Ihe year 
ending 30 June 2012 as disclosed In noies 39 and 40. the coniparative figures as 
disdosed in fhe Cash Flow Stalemen! were also affecfed. 

Other coiTections afso includes reclassification errors, as weH as adjustments inade for 
non-cash items incorrectly incliided in Ihe Cash Fiow Stalements 


Tbe comparative figures were adjusted as follows. 

2012 

{Previously 

reported) 

R 

2012 

(Adjustments) 

2012 

(Restated) 

CASH FLOW FROM OPERATtNG ACTiVITiES 

R 

R 

Receipts 




Ratepayers and other 

Government 

Inierest 

70,112,409 

39,620,147 

1,088.333 

92,209 

(1.224) 

70,204,618 

39.620,147 

1,087.110 

Payments 




Suppliers and employees 

Suppliers 

Employees 

Finance charges 

(69,528,015) 

(35,522.402) 

(1.063,036) 

13,623,453 

(2.192) 

(1.003) 

(55,904,562) 

(35.524,594) 

(1,064,039) 

Cash generafed by operations 

4,707,437 

13,711,242 

18,418,679 
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43 


44 


46 


CASH FLOW FROM INVESTiNG ACTfVmES 

Purchase of Properfy, Plant and Equipmenf 
Purchase of Investmenl property 
Proceecls on Disposal of Fixeci Assefs 
Increase in Intengibie Assets 
Increase in Non-ciirronl investn'ients 

Net Cash from investing Activities 

CASH FLOW FROM FlNANCtNG ACTiVITiES 

Loans raised/(repaid} 

Increase in Consumer Deposils 

Net Cash from Financing Activities 

NET INCREASE IN CASH AND CASH EQUtVAUENTS 

Cash and Cash EquivaSents al tho beginning of the year 
Cash and Cash Equivalents at Ihe end of the year 

NET iNCREASE IN CASH AND CASH EQUIVALENTS 


PURCHASE OF PROPERTY PLANT AND EQUIPMENT 
Additions per note 12.1 

Less: Hire Purchases and capilalised lease agreements entered into 


CASH AND CASH EQUIVALENTS 

Cash and cash equivafents induded in the cash flow siatement comprise the foilowlng; 

Call Investments Deposits - Note 22 
Cash Floats - Note 22 
Bank - Note 22 

Totai cash and cash equtvalents 


RECONCILIATION OF AVAtLABLE CASH AND INVESTMENT RESOURCES 

Cash and Cash Equivalents - Noie 43 
investments - Note 16 

Less: 

Unspent Committed Condilional Granis - Note 10 
Secured Invesiments and cash 

Resources availabie for working capital requiremcitts 


UTILiSATiON OF LONG-TERM LIABILITIES RECONCiLlATfON 
Long-term Liabilities - Note 3 

Used 10 finance property. planl and equipmeni - al cost 


Cash set aside for the repayment of iong-term liabiiifies 
Cash invested for repayment of iong-term liabilities 


2012 

(Previously 

reported) 

R 

(13,463,102) 

(2,237,165) 

75,603 

(35,202) 

(37,878) 

(15,697,744) 


(1,540,127) 

75,275 

(1.464.852) 

2,704,004 


(98,586) 

(12,553.743) 

(12,465.168) 


2012 

2012 

(Adjustments) 

(Restated) 

R 

R 

- 

(13,463,102) 

- 

(2,237,165) 


75,603 

- 

(35,202) 

- 

(37,878) 

(15,697.744) 




(1,540.127) 


- 

75,275 



(1,464,852) 


(1,447,921) 

1,256,083 


(1,466) 

(100,052) 


13.709,776 

1,156,033 


13,711,242 

1,256,085 


2013 

2012 


R 

R 


17,620,052 

16,106,587 


(2,571,198) 

(2,643,485) 


16,048,854 

13,463,102 


571,659 

106,812 

5,552 

5,552 

536,782 

1,043,669 

1,113,993 

1,156,033 


1,113,993 

1,156,033 

702,902 

665,309 

1,816,895 

1,821,342 

4,638,643 

7,577,902 

3,469,025 

6,832,555 

1,169,618 

745,347 

(2,821,748) 

(5,756,560) 


9.345,620 

8.092.492 

[9,345,620) 

(8,092,492) 

- 


i.ong-term liabtfities have been utitized in accordance wrth the Municipai Finance 
Managemenl Act. The Annuity Loans carty interest of 5% and wili be fully redeemed on 
30 Seplember2027. 
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2013 2012 

R R 

46 UNAUTHORISED, iRREGULAR, FRUfTLESS AND WASTEFUL EXPENDITURE DISALLOWED 

46.1 U nautho ris ed ex»e»d Htire 

Reconciliatlon of unaulhorised sxpetKJrttirB: 

Opening balance 28,434,781 14,077,469 

Unspent giani fonding uliiised to fund operating expendUure- refer Noie 44 3,469,025 6,332,555 

Unauihorised expenditure current year-capital 1,195,196 1,627,81 7 

Unauthorised expendiUi^e current year - operating 7,, 507, 367 19.365,649 

Approved Py Council or condoned - (13,468.699) 


Unaufhortsed expenditure ay/aiting authorisation 40,606,369 28,434,781 


Incident 

Disciptinarv steps/criminal proceedinqs 

Ovsr exDenditure oii votes 

Variance analysis was periormed and subnvtled lo 
Council to candone. 



2013 

2013 

2013 

2013 


R 

R 

R 

R 

Operating expenditure by Vote 

(Actual) 

(Budget) 

(Variance) 

(Unauthoriscct) 

Executive & Council 

17,331.715 

14,158,769 

3,172,946 

3,172,946 

Planning and Oevelopment 

1,424.566 

2,680.478 

(1,256,913) 

. 

Budget and Treasury 

27,697.241 

26,224,729 

1,472,512 

1,472,512 

Pubiic Safety 

3.711.876 

3,737,879 

(26,003) 

. 

Road Transport 

15,883,349 

17,412,156 

(1,528,807) 


Olher 

187.514 

209,090 

(21,576) 


Waste Manegement 

9.240,599 

9,373,421 

(132,823) 

- 

Sport and Recraation 

2,833,307 

3,424,171 

(590,864) 

. 

ComiTiuntty and Social Services 

3.532,351 

3,373,358 

158,993 

158,993 

Housing 

1.417.144 

1,270,949 

146,194 

146,194 

Eiectricity 

50,686,669 

48,029,948 

2,556,721 

2,556,721 


133,846,329 

129,894,948 

3,961,381 

7,607,367 


2013 

2013 

2013 

2013 


R 

R 

R 

R 

Capital expenditurQ by vote 

(Actual) 

(Budget) 

(Variance) 

(Unautborised) 

Executive & Counci! 

23,019 

110,000 

(86,981) 


Planning and Deveiopment 

21.921 

3,703,000 

(3.681,079) 

. 

Sudget and Treasury 

236,092 

404,600 

(168,508) 

. 

Pubilc Safety 

15.981 

80,000 

(64,019) 


Road Transport 

12,070.188 

12.238,579 

(168,391) 


Othsr 

2,472 

- 

2,472 

2,472 

Wasto Management 

3,612.724 

2,420,000 

1,192,724 

1,192,724 

Sport and Recreation 

961,400 

1,717,800 

(756,400) 

. 

Community and Socia) Services 

2.404 

63.000 

(60,596) 

- 

Housing 

2.947 

15,000 

(12,053) 

. 

Eleotricity 

50.511 

1,286,000 

(1,234,489) 

- 

Fruitifiss and wastnful exn«nditiirft 

16,999,688 

22,036,979 

(5,037,321) 

1,195,196 






Reconciiiation of fruitless and wasleful expendilufe: 

Opening Patance 239,185 13.945 

Fruitless and wasteful expenditure current year 1 ,393,625 239. 185 

Condoned or written off by Council (29,992) (13,945) 

Fruitless and wasteful expenditure awaiting condonement 1,602,818 239,186 


Balance previousiy repofted 238,182 

Correction of error (Interest pa;d incorreclty not included) - Refer !o note40 1,003 

239,185 


1,393,625 209,193 

29,992 

1,393,625 239.185 


tncident 

Discipiinary steps/criminal proceedinqs 

Interest paid on late pavmenl - Refer to note 36 

Council wss informed on circumstances leading to 
the interest charoes on late paymenl to condone. 

Penalties incurred (Workmens Compensation) - 
Refer to nofe 8 

App^cation was made to the Compensation 
Commisioner on new assessment 
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2013 2012 

R R 

46.3 irreqular exognditufe 

Reconciliatior) of itfegulaf expend!ture: 

Opening baiance 10, 184,515 3,236,052 

irregular expenditure current year 540,736 10,184,515 

Approved or written off fay Coundl (217,812) (3,236,052) 


Irregular exper.cJiUife awailing approvai from Council 10,507,438 10,184,515 


incident 

Corrective Measures 



Nor)-Comp!iance with Supplv Chain: 




Induscomm Power Projects CC (Preference 
poml svstem) 

Municipality developed a compulsory checklist to 
ensures thal all advertisements do comply wilh 
Municpal Supply Chain Management Regulation 
and Preferenlial Procurement Regulation. Bidders 
who do nol meet the requiremenis in ihe checklist 
are considered to be non-responsive and aie not 
evaluaied on. 


425,552 

Nobhemhe Trading CC (Preierence poinls not 
stioulated - suoolier in ihe ser\'ice of the state) 

Municipaiity developed a compulsory checklist lo 
ensures thal all advertisenients do comply v/ith 
Municpal Supply Chain Management RegiilaOon 
and Preferenlial Procurement Regulalion. Biddeis 
wfjo <3d not meet the requirements in the checklist 
are considered to be non-responsive and are not 
evalualed on. 


300,000 

Caterells Constivctioh (Preference pof'n/s not 
stioulated) 

Municipality developed a compulsory checklist to 
ensures that all advedisements do comply with 
Municpal Supply Chain Management Regulation 
and Preferential Piocurement Regulation. Bidders 
who da nol meet the lequireinents in the checklist 
are consideied to be non-responsive and are not 
evalualed on. 


6,506,906 

Mvelase & Rettiusehile JV (Preference points 
noi stipulated - supplier in the service of the 
staiei 

Miinicipalily developed a cornpulsory checklist to 
ensiires thal all advertiseinents do comply mth 
Municpal Supply Chain Management RegulaSon 
and Profarenliōl ProcurerrKnt Regulafion. Biddete 
who do not meel the requirements in the cliecklist 
are con^dered to be non-responsive and are not 
evalualed on. All MBD fonns aie thoroughly 
checked on evaluatton to identtfy any suppliers in 
the service of the state. Infonnation was adequately 
disclosed in the annual Snancial stalements 


3,673,318 

Charmaine Van Schallrwyk Consulling (Vatid 
Procurement) 

Council have noted Ihe deviation from supply chain 
management policy. Alt pincurement solicited 
through section 32 ofthe Supply Chain 

Management policy are conducted as per the 
reauiremenls of the oolicv. 


278,741 

Mubesko Africa CC (Valid Procuremenl) 

None 



Jaco Snyman 

Emergency pmcurement repoded to coundl for 
condoning. Quarierty reports are submilted lo 
coundl to condone orocuremenl deviations. 

90,653 


Tax Matters not in order 

Local suppliers has been infoimed and tequesled to 
submit tax cleatance certificate on submission of 
quolations and annually afterexpuy of ffte tax 
clearance certificate. Munidpatity will not consider 
suppliers with no tax clearance ceitificafe. 



Masakhane & sales 


13.013 


Lilies Sales & Services 


21,445 


L&H catehnq 


17,500 


Metro fruit & vea 


14.865 


Mr Lock and Kev 


18,210 

- 

AliwalBuiilT 


17,045 


Aliwal Dolohte 


30,810 


Shaun Pote 


21.299 


Tierhoek 


18 126 


Aaua Aan Sotulion 


20.875 

- 

Overpayment of Councillors 

Six coundllors were paid based on a higher band for 
the finandal year without obtaining appmval from 
theMEC. 

256,895 




540,736 

10,184,515 
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46.4 MaiarJ?-!.Losses 

Electricity distribution losses 
Unils purchased (Kwh) 

Units sold (Kwh) 

Units lost duhng distribution (Kwh) 
Percentage iost doring distribuiion 
Loss in Rand Value 

Water distribiition losses 

Kilo Litres Purified 

Kilo Litres Sold 

Kilo Litres Lost in disltibulion 

Percentage iost dufing distribution 

Loss In Rand Vakie 


ADDITIONAL DISCLOSURES IN TERMS OF MUNICfPAL FINANCE MANAGEMENT ACT 

47.1 Contflbutions to, oraanised l oca l q o v ernment - IMFMA 125 (1«b)l • SALGA CQNTRIBUTIONS 

Council subscripfions 
Amount paid - current year 

Balance unpaid (included in creditors) 

47.2 Audit feas • nvlFMA 125 (1){c) ) 

Opening baiance 
Current year auditfee 

External Audit - Audllof-General 
Internal Audit 
Audif Committee 

Amount paid - currenl year 

Balanco unpaid (included in creditors) 

47.3 V AT-riVIF IVt A 1 2 6(1)( cH 

Opening balance 
Amounts received • current year 
Amounts received - previous years 
Amounts claimed - cufrenl year 
Amounts payable - current year 
Amounts paid - currenl year 

Closing balance 

Vat in suspense due to cash basis of accounting 

VAT Is payabie/receivable on the cash basis. VAT is only paid over fo SARS once cash is received from 
debtois and only claimed from SARS once payment is made lo creditors. 

Afi VAT returns havc been submitled by the due date throughoutfheyear. 

Refer lo note 1 1 for furthet tjisclosure tegarding ihe baiances receivable from and payable to SARS 

47.4 PAYE, SDL and UIF - fMFMA 12S f1»cl1 

Current year payroll deductrons and Councii Confributions 
Amount paid • current year 

Balance unpaid (incitided in credltors) 


47 .5 Pension and IVIedica} A id Deductions - tMFMA 12a (1)(c)1 

Current year payroil cfecluciions and Councii Contributions 
Amount paid - current year 

Salance unpaid (included in creditors) 


2013 

2012 

66,221,899 

66,175.773 

.58,609,963 

53.931.427 

7,611,936 

12,244,346 

11.49% 

18.50% 

2.425,163 

3.515,352 


- 

3.829,081 


3.278,772 

- 

550,309 

- 

14.37% 


452.890 

2013 

2012 

R 

R 


474.983 226,462 

(474,983) (226,462) 


1,035,149 

2,793,807 

2,300,934 

2,718,638 

2,010,897 

1,830 

241,359 

73,339 

48,678 

(3,828,956) 

(1,265,786) 

- 

1,035,149 


59,747 

776,686 

(2,213,039) 

(2,313,081) 

(59,747) 

(776,686) 

2,213,039 

2,372,828 

(490,402) 

(54,084) 

742,103 

54,084 

251,701 

63,747 

508,204 

(253,193) 


5,117,031 

4.914,418 

(4,732,838) 

(4.914.418) 

384,143 

- 


9,360,578 

8,986,183 

(8,662,109) 

(8.986,183) 

698,469 

- 
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47.6 Councillof's arrear consum er aeeoufrts -flVIFiViA 124 ilKbil 


Thefollowing Cotmdllors had arrearaccountsformore than 90 days durir^ Ihs financiai year and on 30 

Jtine 2013: 

None 

47.7 N on-ComDlianc e with Suppty Chain Manaqement Requtatlons 

During the year under review the municipaiity procured goods ard services in accordance with the 
requirements of the stipply chain management policy and a!l deviations from the policy and its related 
regtiiations were noted and condoned by councl. 

47.8 Qthjr Non-CgiTigliance 


47.9 


48 


49 


The municipality riid not comply wilh section 65 (2) (e) of the MFMA. All reasonaWe steps lo ensure, thatali 
money owing by the municipality be paid within 30 days of receiving the relevant invoice or statement, 
uniess prescfibcd otherwise for certain categories of expenditure, was noi taken. 

Tradtnq with em oto v ees in service of the stata (SCM 44) 


During the /ear under review, the municipalty engaged voth Ihe following employees in service of the slate 

P Bushula (Chief Operalion Officer ai Senqu Municipality) Zo!eka Estate: Construction 

J Niehaus (DopsrtniGnt of Heallh) Mubesko Africa CC 


CAPITAL COMMITMENTS 

Commitments in respect of capital e^pendlUire: 
Approved and contracted for. 

Infrastructure 

Total 

This expenditure wtll be financed from; 

Govornment Grants 


2013 

2012 

R 

R 


3,012,873 

272,890 

815,871 

1,407,819 

3,828,744 

1,680,709 


4,084,923 

4,048,939 

4,084,923 

4,048,939 j 

4,084,923 

4,048,939 

4,084,923 

4,048,939 

4,084,923 

4,048,939 


FINANCIAL RISK MANAGEMENT 


The activities of the municipality expose it to a variety of financial risks, induding markel risk (coinprising 
fair value interest rate risk. cash (low inletesl rate risk ancJ price risk), credit risk and liquidlly hsk. The 
municipality's ovorall risk managemenl programme focuses on tbe unpredictability of finartcial markets and 
sQQks to minimise potential adverse effects on ihe municipality’sfinanciai performance. 


(a) Foreign Exchange Currency Risk 

The municipalily does nol engage in foreign currency transacfions. 

(b) Pricerisk 

The rnunicipaiily is not exposed to price risk. 

(c) Interest Rate Risk 

As the iTiunicipaiity has sigmficar.t interest-bearing liabiiities, the entity's incOTne and operating cash 
flows are subslantiatly dependent on changes in marfcet interest rates. 

The municipality analyses its potenfial exposure to interest rate cJtanges on a continuous basis, 
Different scenarios are simulaled which include refinancing, renewal crf currerit positions. allemativG 
financing and hedging, Based on tttese scenarios, Ihe entity calculates the impact that a change in 
interest rates wi!i have on the surplus/deficit for the year. These scenatios are oniy simuiated for 
Itabilities which constifute the majority of interest bearing liabilities. 


The municipalily did not hedge againsi any interest rate risks during the currenl year. 

The potentiai impacl on Ihe entilYs surprtus/deficitfor Ihe year due lo changes in interest rates were as 

foitow: 

( 42 , 894 ) ( 19 , 798 ) 

21,447 19 798 


1% (2012 - 0 5%) Increase in interest rates 
0.5% (201 2 - 0 5%) Decrease in inferest rates 
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(d) CreditRisk 

Credit risk is the rtsk that a counter party toa financiai of non-finandai assetwili fail to discharge an 
obiigaiion and cause Ihe municipality to incur a financial toss. 

Credit risk consist mainly of cash deposits. cash equivaients, receivaWes and unpaid condilional grants 
and subsidies 

Receivables are disclosed net after provteions are made for impairmenl and bad debts. Receivables 
compnse of a largs niimbef of ratepayers. dispersed across differeni sectofs and geographical areas, 
On-going credit evaiuations are perfonned on the financiai condition of these debtors. Credit risk 
pertaining to fecetvables are considered to bo moderate due the diversified nature of debfors arnl 
immatefial nature of indivtdual balances. In thecase of consumer debtors Ihe munidpality effecttvely 
has Ihe righ! lo terminaie services !o cuslomers bul in practice this is difficult to appty. in the case of 
debtors whose accounts become in amears, Coundi endeavours to collect sach accounts by “levying of 
peitaliy chai'ses". "deinand for payment", "resbicfion of services" and, as a last resort, ''handed over for 
collection" , whichever procedure is applicabte in terms of Council's Credit Controi and Debt Collection 
Policy. 


Afl ssrvices arc payabie within 30 days from invoice dafe. Refer to note 19 for all baiances outstanding 
tonger than 30 days. These baiances represent al! debtors al year end which defauUed on their credit 
terms. 


2013 2012 

R R 

Baiances past due nol impaired are as foilows: 


Rates 

245,946 

447,320 

Eiectrlcity 

323,063 

- 

Water 


1,516,269 

Refuss 

189,^508 

385,851 

Sewerage 


427,976 

Other 

101,742 

264,270 


860,259 

3,041,586 


No receivables are pledged as securily for financial liabilitics. 


Due to the short term nature of receivabies, the carrying value disdosed in note 19 of the financial 
statements is an appfoximation of its fair value Intercst on overdue balances are indudod at prime 
lending rate plus 1% where applicablc. 

The entily only deposits casti wtth major banks wilh hiph quslity credit standing. The banks utilised by 
the municipalily are all listed on the JSE. The credit qualily of ihese institutions are evaluated based on 
theif required Securities Exchange News Services (SENS) releases as well as other media reports. 
Sased on a!t pubilc communicalions. Ihe rmandat sustainabiii^ is evaiuated to be of high quality and 
the credit risk perlaining to tfiese institutions are considered to be low. 

No restnctions were placed on the use of any cash and cash equivalents for fhe period under review 
Although the credit risk pertaining io cash and cash equivatents is considered to be low. tiie maximum 
exposure are disclosed below 

The risk pertaining to iinpaid conditional grants and subsidies are considered to be very iow. Amounts 
are receivable from national and provmclal government and fltere is no e>q>ectation of couciter party 
default. 


Flnancial assets cxposed to credit risk at yearend are asfollows: 


Receivables (Exchange and Non-E^change) 

7,712,089 

15,427,860 

Cash and Cash Equivalents 

1,1 13,993 

1,156,033 

Non-Current Investments 

702.902 

665.309 

Unpaid conditionai granls and subsidies 

344.927 

315,080 


10,473,912 

17,564.281 


(e) Liquidity Risk 

Prudent liquidity risk management impiies maintaining sufficient cash, the availability of funding through 
an adequate amount of committed credif faciliiies. Due to fhe dynamic naUire of dre undedying 
business, the treasury mainlains ftexibiiity in funding by maintaining availabitity underr^edit tines. 


The entity's risk toliquidily is a resullof thefunds avaiiabte to cover future commifments. The entity 
manages iiquidity risk ihrough an on-going review of future commKments and credit facitities. 
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The table below analyses the enlity’s financial liabrlities into relevanl maturity groupings bas€id oii the 
rematning period at the financial year end to the contracUial maiurity date. The amounls disdosed in 
the table aie the contractual undiscounted cash flows. Balances due wiWiin 12 monttis equal their 
csrrying balances as the impact of discounting is not significant. 


2013 


Between 1 and Between 5 and 
Less Utao 1 year Syears lOyears 


Over 10 Years 


Long Term liabiiities - Annuity Loans 

Capitai repayments 
Interesl 

Long Term iiabilities - Finance Leases 

Capital repaymenis 
interest 

Long Term iiabrltties - Hire Purchases 

Capital repayments 
Interest 

Provisions - Landfiii Sites 

Capital repaymenls 
Inferest 

Trade and Other Payables 

Unspent condilional goveniment grants and receipts 

Cash and Cash Equivalenfs 


2012 

Long Term liabiiities - Annuity Loans 

Capital repaymenls 
Intsrost 

Long Term liabililies - Finance Leases 

Capitai rspayments 
Intarsst 

Long Term liabilities - Hire Purchases 

Capital repayments 
interest 

Provisions - Landfili Sitcs 

Capital repayments 
Interest 

Trade and Other Payabies 

Unspent conditional government grants and receipts 

Cash and Cash Equivalents 


FINANCIAL INSTRUMENTS 


405,559 

1,622.236 

2,027,795 

1.822,945 

200.649 

909.S93 

1,421,400 

1.614,610 

204.910 

712,544 

606.395 

208,335 

663.158 

1,326,316 

- 

- 

435.856 

1,121,300 



227.302 

205.016 

- 

- 

1.205,095 

3,189,724 

- 


897.410 

2.744,702 

. 


307.684 

445.022 


- 

' 

- 

3,.571,685 

2,374,206 


. 

2,299,907 

1,166,381 

- 

- 

1,271,778 

1,205,824 

24.237,410 

. 



3,469,025 


. 

• 

29,980.246 

6,138,277 

5,599,481 

4,197,160 

405,559 

1,622.236 

2,027.795 

2,228,220 

191.039 

865,889 

1,352,957 

1,927,422 

214,520 

756,347 

674,839 

.300,798 

886.558 

1,989,474 



583,220 

1,557,156 



303,338 

432.318 



559,112 

1,366,965 



416,325 

1,198,486 

. 


142,787 

168,478 



- 

- 

3,554,222 

2,305,793 

. 

. 

2,078,080 

1,006,011 

- 


1,476,142 

1,299,785 

21,228,823 




6,832,555 

- 

. 

• 

29,912.606 

4,978.675 

5,582,017 

4,534,015 



2013 

2012 



R 

R 


in accordance with the principies of GRAP 104 the financial instrumentsof Ihe municipality aie classified as 
follows; 


Financial Assets 

Classincafion 

Investments 



Fix 0 d Deposits 

At Amortised cost 

702.902 

665,309 

Consumer Debtors 

Receivables from exchangs iransacfions 
F^eceivables from non-exchange IransacUons 

At Amortised cost 

A1 Amortised cost 

6,535,883 

'1,176,207 

14,369,098 

1,058,762 

Unpaid Conditional Grants and Receipts 

Olher Spheres of Governinanl 

A1 Amortised cost 

944,927 

315,080 

Short-term Investment Oeposits 

Call Deposits 

At Amorfised cost 

571,659 

106,812 
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2013 

2012 



R 

R 

Bank Balances and Cash 




Bank Balances 

At Amortised cosf 

536.782 

1.043,669 

Cash Floats and Advances 

At Amorised cost 

5.5.52 

5,552 



10,473,912 

17,564,281 

SUMIVIARY OF FiNANCIAL ASSETS 




At Arnortised cosl 


10,473,912 

17,564,281 

Financial Liabilitv 

Classification 



Long-term L.iabilities and provisions 

Annuity Loans 

At amoftised cost 

2,431,772 

2,500,297 

Hire Purchase 

At amortised cosi 

2,744,702 

1,198,486 

Capitaiised Lease Liability 

At amortised cost 

1.121 300 

1,557,156 

Non-Currarit Provisions - Landfill Siles 

At amortised cost 

3,458 289 

3,084,091 

Payables froin Exchango transactions 

Trade creditors 

At amorlised cost 

19,397,619 

18,501,445 

Accrued Interest 

Af amortised cosf 

76,683 

64,3'74 

Joe Gqabi Distfk;t Municipality 

At amortised cost 

4,634,390 


Other Creditors 

At amorUsed cost 

2,920,561 

2,324,763 

Deposits; Olher 

At amortised cost 

1,843,547 

338,241 

Unspent Conditional Grants and Receipts 



Other Spheres of Government 

At amortised cost 

3,469,025 

6,832,555 

Current Portion of Long-term Liabilttios 
Annuity Loans 

At amortised cost 

200,649 

191,039 

Hire Purchase 

At amoitised cost 

897,410 

416,325 

Capitafised Lease Liability 

At amoitised cosl 

435,856 

583,220 



43,840,802 

37,591,991 

SUWIMARY OF FINANCIAL LIABH.ITY 




At ainoriised cost 


43,640,802 

37,591,991 

EVENTS AFTER THE REPORTING DATE 




Subsequent fo year end Ihe miinicipatity enlered into an agreement with an outsourced service provider to 
undertake the process of evaluation all key management personnel to determine the performance bonus. 
Council pollcy limits the performance bonus to fourteen per centof the employee's total package. 



The process was concluded and Ihe following performance bonuses were proposcd. 



Municipal Managsr - MP Nonjola 


143,010 

136,623 

Manager Technical Services - TE Molefe 


109,716 

110,291 

Manager Community and Social Services - 

NBB Mokhantso 

95,006 

83,459 

Manager Corporate and Supporl Services - 

TE VVonga 

27,104 

95,288 

Manager Financiat Services - T Maseko 


109,716 

109,060 

Manager Corporate and Support Services - 

ZE Pungv/ani 

64,848 

- 



549,400 

540,721 


52 iN-KIND DONATIONS AND ASSISTANCE 

Th 0 municipality did not receiveany in-kind donations orassistanceduhng the yearunder review, 

53 PRIVATE PUBLIC PARTNERSHJPS 

Counci! has not entered mto any private public partnerships during tiie financial year. 
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54 



2013 

2012 


R 

R 

CONTiNGENTLIABILITY 



Total contingent iiabilifies 

1,046,137 

500,000 

Sfeenkamp, Botha & Bolha - Llbgafion on the damage suffered by a chHd bumt by etectric cabies at Aliwal 

Spa. The matter was oegotialed foran out crf court setflement. 


500.000 

Millicent Tayior- Claims cf R1 000 OQOfrom Ihe municipaitiy made on 28 November 2012 regarding an 
incident that had occurred or 08 Febnjary 2011 invoiving a lipper truck, driven by a Malelswai Muiiicipaiity 
employee, that drove over the claimant's child injuring her fataily. 

'1.000.000 


KS Sengoatsi - The claimanl suflered damages to his home afier heavy rains. 

46. f 37 



On 21 April 2010 SAlGA sigfsed the "Caiegorisation and job avaiuaiion wagecurves cdlective agfeement” 
(wage curve agrcement) wi!h IMATU aixl SAMWU on behalf of munjcipalities. The agreement established 
the wage curves and wage scales to be used by municipalities in determining the wages of municipai 
employees, Pased on an evaluation of emfrtoyees' jobs per the TASK job evaluation system, Subsequent lo 
the signing of the agreemenl. the unions declared a dispute with the agreement The dispute was referred 
to the Labour Courl and the court dehvered a ruling on 22 June 2012 that employees receive a salary 
increase backdatod wiih effect from 1 July 2010 instead crf 1 July 2011. SALGA. on behalf of municipalities, 
applied for leave to appeal this rulmg and was granted the right to appeal againsi Ihe judgeinent on 29 
August 2012. To date this Labour Couit of Appeal case has not been finalised. Due to the pending court of 
appoal ruling, the municipality did not conducl a compiete job evaluation exercise. as required by the wage 
curve agreement. As o resull of ihe unccrtainties arising from the dispute dedared by the unions and the 
pending litigation regarding the wage curve agreement, the municipality may have an additionai payable for 
ernployee wages, depending on the outcome of the pending lltigation. it is not practicable to reliaWy 
estimate fhe amount of this payabie prior to the ouicome of the pending litigaiion. 


1,046,1 37 


500,000 


55 RELATED PARTIES 

Key Managemenl and Counciltors receive and pay for services on the same terms and conditions as other 
ratepayers / residents. 

The rates, service charges and other chargcs are in accordance with approved tariffs ihatwere advertised 
to the public. No bad debt expenses have been recogmsed m respect of amounls owed by related parties. 


55.1 Compensation of key management personnel 

The compensatton of key managemenl personnel -s set oui in note 30 to the Annual Financial Slatements. 

55.2 Other related party transactions 

The following councillors were members of entities v/hich was lisfed on fhe approved supplier dafabase 

Corr ipanv 

Councillor 7 . Beiana Brighf idea Projecl 66SCC 


The munidpaiity engaged with Ihe following retaled entities: 

BJ Vorster (Heinrich Vorster (child) employed by entity): 

Assistant Manager: Financral Services Gariep Technoiogies 

Fibhi Mve!.ase (Daughter of contraclor): Accountant 

£xpenditure Mvelaseand Rethusehitr JV 


12,863 

1.308.980 3.673,316 

1.308.980 3,686,179 


The Municipal Manager of the Maletswai Local Municipality is a non-executive director of Joe Gqabi 
Development Agency represenUng council as an ex-officio member. 

Maletswai Local Municipalrty provides a site in Obbiebron Flats to Joe Gqabi Development Agency at no 
cost to the enlity. 
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56 FINANCiAL SUSTAiNABILITY 

The indiCBiors or condilions that may, individually or coliectively. cast significant doubt about the going 
concein assumption are as foliows; 

Financial Indicators 

The current liabiliiies a! yearend exceeded thecurrent assets and fliis could resuit in the municipality being 
unabie to seltle all of its liabilities. 


Management will continue io pui measures iii p^ace to ensure that municipa! currenf assets are in e)>:cess of 
the current liabililies. £xpenditure pattems and budget control measures will be enforced to reduce the 
expenditure thal lead lo an increase in current liabnities. 


T he number of days it takes to collect money from consumerdebtors has increased from Ihe prior year and 
this has placad constraints on the cash Row resulting in deiays in settring the creditors. 


Ailhough the debtors’ colleclion period has increased compared to prior year, managemenf has contmued to 
enforce the credit control measures through elecfricity disconnections, prepaid blockages and handover of 
long outstanding debts to atlorneys 

The municipaiity experienced matenal losses tn bolh electricity and water usage to fhe vaiue of R2 425 163 
(2012 - R 3 515 352) and RC (2012 - R452 S90) respechvely. This represenfs a loss of 11.49% (2012 - 
18.50%) on electricity and 0% (2012 - 14.37%) on waler consumption. 


Oporating liidicators 


The use of conditional grants for operafions increased in the curenl year. An unspent condrtional granl 
amounting to R3 469 024 (2012 - R 6 832 555) was used to meet the operational e>gjendiiure requirements, 

The amounf of R 8 026 962 million owed by Joe Gqabi Oistrict Municipality has been outstanding for a long 
period of time, Thts tota! of R 6 026 962 relates to the 2008/09 financial year, The outstanding amount by 
the district nutnicipality will be off-sel against Ihe debt owed by tlte munidpality on watercoilections and this 
will alleviate the future cash fiow challenges, 

Other Indicators 

The municipality has incurred unauthorised, irregiilar and frurtless & wasleful expenditure as shown in note 
46 above. 


TRANSITIONAL PROVISION TAKEN ACCORDING TO THOSS !N OIRECTIVE 4 - TRANStTIONAL 
57 PROVISIONS FOR MEDIUiW AND LOW CAPACITY MUNICIPALITIES 

GRAP 103 - Heritage Assets 

The municipality opted to take advantage of the transitiona! provisions as contained in Directive 4 of fhe 
Accounting Standards Board. issuecl in May 2010. The municipality dtd not measure all Heritage Assefs in 
Itne with tbe requirements of GRAP 103. 


Ali Heritage asseis have been iclentified on 30 June 2013. However, ihe municipalrty iscurrently in a 
process of measuring all Herrtage Assets whidt must be measured in terms of GRAP 103 and it is expected 
that this process witi be compietect 'or inclusion in Ihe 2015 financial slafements. 
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SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2013 



Rate 

Loan 

Redeemabie 

Balance at 

Recsivcd 

Redeemed 

Balance at 



Number 


30 JUNE 2012 

during the 

written off 

30 JUNE 2013 






period 

during the 








period 


ANNUiTY LOANS 


102312 Maletswai 






DBSA 

5.00% 

Roads Network (TIP) 

30/09/2027 

4,337,306 

- 

190,954 

4,146.352 

Total Annuity Loans 




4.337,306 

- 

180,954 

4.146,352 

HIREOPURCHASES 








ABSA (Telephone system) 

9.50% 

70836411 

15/05/2011 

335,320 


129.480 

205,840 

ABSA (TATA Truck) 

9.50% 

81205030 

05/08/2016 

393,907 

- 

82,846 

311,061 

ABSA (lsuzu K8200! LWB) 

9.50% 

80693198 

15/02/2016 

114,207 


27,308 

86,900 

A8SA (201 1 Rear Tippinq Traiiof) 

9.50% 

80693759 

15/02/2016 

59,834 


14,307 

45,527 

A8SA (2010Vibrating Roller) 

9.50% 

80693899 

15/02/2015 

107.104 

- 

25.609 

81,495 

ABSA (Isu 2 u KB200I Fieetside) 

9.50% 

80698530 

15/02/2016 

145,507 

. 

34,792 

110,715 

A8SA (Sonaiinka Tractor) 

9.50% 

80701808 

15/02/2016 

163.774 

. 

39,159 

124,615 

ABSA (Mazda CX 7} 

9.50% 

80993701 

01/05/2016 

295,158 


65,252 

229,908 

ABSA (TATA Water Truck) 

9.50% 

83338631 

15/12/2017 

. 

797,000 

61,848 

735,152 

ABSA (Nissan UD 330) 

9.50% 

83577440 

01/03/2018 

- 

1,608,382 

57,380 

1,551,002 

ASSA (lsuzu KB 2001) 

9.50% 

83520421 

01/03/2018 


165,816 

5,916 

159,900 

Total Hire Purchases 





2.571.198 

543.897 

3,642.113 

LEASE L1A8ILITY 








ITEC Remai 

21.20% 


01/11/2012 

213,873 

- 

213,873 


NRG Rental 

16.67% 


30/06/2016 

1,926,503 

- 

369,347 

1,557,166 

Total Lease Liabliities 





. 

583.220 

1,557,156 





Biiiii 




TOTAL EKTERNAL LOANS 





— qFgireni 










■■■■■■ 
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APPENDIX B - Unaudited 
MALETSWAI LOCAL MUNICIPALITY 

SEGMENTAL STATEMENTOF FINANCIAL PERFORMANCE FORTHE YEAR ENDED 30 JUNE 2013 

MUNIGIPAL VOTES CLASSIFICATION 


2012 

Actuai 

Income 

R 

2012 

Actua! 

Expenditure 

R 

2012 

Surplus/ 

(Deficrt) 

R 


2013 

Actual 

Income 

R 

2013 

Actual 

Expenditure 

R 

2013 

Surplus/ 

(Deficit) 

R 

1.075,000 

(9,366,673) 

(8,291.673) 

Council 

135,446 

(16,049,010) 

(14.913,564) 

- 

(2,029,502) 

(2.029,502) 

Munidpat Manager 

- 

(2,282,705) 

(2.282,705) 

- 

(444.73?) 

(444,737) 

Integrated Development Planning 

- 

(368,997) 

(368,997) 

500 

(434,399) 

(433,899) 

Special Program Unit 

- 

(472,578) 

(472.578) 

888.597 

(8,600,034) 

(7,711.437) 

Corporate Services 

1,351,746 

(8,890,997) 

(7,529,250) 

3,760,^10 

(3,402,828) 

357.582 

Traffic 

3,970,151 

(3,711,876) 

258,275 

5,773 

(102,819) 

(97,046) 

Aerodrome 

6,440 

(70,858) 

(64,418) 

153,432 

(6,272) 

147.161 

Commonage 

158,145 

(10,358) 

147,787 

24,265,023 

(15.106,484) 

9,158,540 

Financiai Services 

30.484.756 

(16,271.762) 

14,212,994 

8,466,194 

- 

8,466,194 

Assessment Rates 

9 577.682 

. 

9,577,682 

- 

(1,612,475) 

(1,612,475) 

Technical Services 

- 

(1,773,363) 

(1,773,363) 

1,210.899 

(2,391.930) 

a. 181, 031) 

Administration and Land Affairs 

1.412,292 

(2,534,482) 

(1,122,190) 

7,617.163 

(14,219,193) 

(6.602,030) 

Public Woii^s 

14,105,827 

(14,109,986) 

(4.158) 

2,695,951 

(5,284,412) 

(2,688,461) 

Refuse Remova! 

2,598,738 

(6,169,655) 

(3,570,917) 

- 

(2,942,288) 

(2,942,288) 

i’arks and Public Piaces 

4.738 

(3,070,944) 

(3,066,206) 

- 

(690,947) 

(690.S47) 

Cleansing 

- 

- 

. 

- 

(1,555,230) 

(1,555,230) 

Community Services 


(1,733,915) 

(1,733,915) 

- 

(4,887) 

(4.887) 

Heaith 

- 


. 

350,198 

(515,828) 

(165,629) 

Local Economic Deveiopment 

1,979.899 

(582,989) 

1,396,910 

122,337 

(56.027) 

66,310 

Cemetry 

124,140 

(11.447) 

112,693 

3,228,426 

(15,633) 

3.212,793 

Sport Grounds 

1,158,728 

(20,794) 

1,137,934 

1,166,349 

(1,168,112) 

(1,763) 

Libraries 

788.319 

(1,306,386) 

(518,067) 

2,572,924 

(2,589,639) 

(16,715) 

Aiiwal Spa 

483,556 

(2.812.513) 

(2,328,957) 

169,956 

(75,249) 

94,706 

Conference Centre 

269,172 

(478,604) 

(209,432) 

187,801 

(197.359) 

(9.758) 

Nature Reserve 

73,630 

(106,298) 

(32,668) 

- 

(2.153) 

(2.153) 

Museum 

- 

(1,999) 

(1,999) 

39,000 

(1.172.592) 

(1.133,592) 

Housing 

31,458 

(1,417,144) 

(1,385,686) 

43,659,312 

(44,674,434) 

(1.015,122) 

Electricily 

49,588.728 

(50,586,669) 

(997,942) 

12,457,871 

(7,262,615) 

5,196.266 

Waler 

- 



121,332,146 

(128,796,423) 

(7,464.277) 

Total 

118.313.590 

(133.846.329) 

(15,532.739) 
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APPENDJX C - Unaudited 
MALETSWAI LOCAL MUNICIPALITY 

SEGiViENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013 
GENERAL FINANCE STATISTIC CLASSIFICATiONS 


m 

2012 

Actual 

Expenditure 

R 

2012 

Surpius/ 

(Deficit) 

R 


2013 

Actual 

Income 

R 

2013 

Actua! 

Expeiiditure 

R 

2013 

Surpius/ 

(Deficit) 

R 

1,075,000 

350,698 

34,830,713 

3,760,410 

7,617,163 

346,806 

7,239,229 

2,695,951 

5,801,350 

1,458,642 

39,000 

12,457,871 

43,659,312 

(11,396,174) 

(1,394.963) 

(26,098,555) 

(3,402,828) 

(15,831,668) 

(306,450) 

(2,871,567) 

(8,917,647) 

(2,605,271) 

(2,856,771) 

(4.887) 

(1,172,592) 

(7,262,615) 

(44,674,434) 

(10,321,174) 

(1,044,265) 

8,732,159 

357,582 

(8,214,505) 

40,356 

4,367,663 

(6,221.696) 

3,196,079 

(1,398.129) 

(4.887) 

(1.133.592) 

5,195,256 

(1,015.122) 

ExecuUve & Counci! 

Pianning and Development 

Budget and Treasury 

Public Safety 

Road Transport 

Other 

Waste Water Management 

Waste Management 

Sport and Recreafion 

Community ard Social Services 
Health 

Housing 

Waler 

Electricity 

Total 

135,446 

1,979,899 

42,836,476 

3,970.151 

14.105.827 

238,215 

2,603,475 

1,642.284 

1.181,631 

31.458 

49,588,728 

(17,331,715) 

(1,424,565) 

(27,697,241) 

(3,711,876) 

(15,883,349) 

(187,514) 

{9,240,599} 

(2,833,307) 

(3,532,351) 

(1,417,144) 

(50,586,669) 

(17,196,269) 

555.334 

15,139,235 

258,275 

(1,777,522) 

50,701 

(6.637,124) 

(1,191,023) 

(2,350,720) 

(1.385,686) 

(997,942) 

121,332,146 

(128,796,423) 

(7,464,277) 

118,313,590 

(133.846.329) 

(15.532,739) 
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APPENDiX D - Unaudited 
MALETSWAI LOCAL MUNICIPALITY 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grant Description 

Balance 

Correction 

Restated 

Grants 

Operating 

Capita! 

Baiance 



of eiTor 

balance 

Receivod 

Expenditure 

Expenditure 

30 JUNE2013 






during the year during the year 







Transferred 

Transferred 







to Revenue 

to Revenue 


jjUNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECBPTS 







R 

R 

R 

R 

R 

R 

R 

Nationat GovsrninentGrants 








Eqiiitabie Share 

. 

- 

. 

22,944.000 

22,944,000 



Skills Development Grant 

- 

- 

- 

247,444 

247,444 


. 

Finance Managemenl Acl. 

(419.609) 

419.609 

- 

1.500,000 

1,500,000 

- 


MSiG Funds 

(76.178) 

76,178 

- 

800,000 

721.743 

78.257 


MIG Funds 

(63.640] 

- 

(63,640) 

15,300,000 

2.545.239 

12,870.184 

(179,064) 

DME Electricity Reticulation Fund 

1.144,383 

- 

1,144,383 



1,082.634 

61,749 

Expanded Public Works Program 

604,000 

- 

604,000 

1,000,000 

1,604,000 

- 

- 


1,188,957 

495,786 

1,684,743 

41,791,444 

29.562,426 

14,031,076 

(117,315) 

Provincial Govflrnment Granfs 








Spatial Development Pian 

361,000 

. 

361 ,000 


. 


361,000 

1218 Link Houses 

271,617 

- 

271,617 

- 

. 


271,617 

330 Houses 

199.789 

. 

199.789 


31,458 

. 

168,331 

Area 5 Services 

63,514 

- 

63,514 

. 

. 


63,514 

Hilton 89 Houses 

6,746 

- 

6,746 


. 

. 

6,746 

Area 13 - Fund 

254,064 

. 

254,064 

. 

. 

. 

254,064 

Aliwal Noord 100 Houses Fur>d 

(251,439) 

- 

(251,439) 

. 

. 

, 

(251,439) 

318 Houses Jamestown 

373,367 

. 

373,367 

. 

. 

. 

373,367 

Jamestown 858 Houses Pianning 

6,090 

. 

6,090 

. 

. 


6,090 

Jamestown 858 Houses 

639,778 


639,778 

. 



639,778 

838 Wonings Fonds 

690.403 

. 

690,403 

. 

. 


690,403 

DEAT - Waste Recycling Project 

1.636,697 


1,636,697 

. 

504,534 

1,646,587 

(514,424) 

Land Survey Managemant 

467,500 


467,500 

. 

. 


467,500 

LED Gardon Project Jamestown 

108,837 


108,837 


3.974 

. 

104,863 

LED 


. 

. 

87.990 

87,990 

. 

. 

Library Grant 

- 



704,000 

704,000 

■ - 

- 


4,827,963 


4,827,963 

791.990 

1,331,956 

1,646,687 

2,641,411 









Library Equipment Fund 

4,767 

- 

4,767 


4,767 

mmm 

- 


4,767 

- 

4.767 

- 

4,767 


- 









Total 

6.021.689 

495.786 

6,517,475 

42.583.434 

30,899.149 

15.677,862 

2,624.098 
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